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Revising the Election Arrangements of the
Council of the Hong Kong Institute of Certifi
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» Appropriate amendments should be made to the existing election method of the Hong

Need for Review: Views Received by Government
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Institute of Certified Public Accountants (“HKICPA”) Council so that the HKICPA ¢
adjust to its professional functions more effectively under the new regulatory regime of
accounting profession and establish an institutional linkage with the Accounting and Financi
Reporting Council (“AFRC”) under the new regulatory regime to be commenced on 1 Octobe
2022
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Need for Review: Views Received by Government
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Current election nomination requirement and threshold is relatively low. Need to better en

elected Council members have sufficient professional experience and thorough understan

of the sector
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The election mechanism should ensure professionalism of the Council
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The annual election cycle has taken up too much HKICPA resource and attention and brou
frequent Council membership changes, making it difficult for the Council leadership to
on professional initiatives
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Specific Suggestions Recelved
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Raising Nomination Threshold 12512 P91&
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To require candidates having participated in Council business, possessing specified
professional experience, high moral standards and no criminal record 122 AB = £
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To increase the required number of nominations obtained from the profession 1055
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To require candidates to obtain nominations from other key players in Hong Kong’s
accounting regime, such as the AFRC, the accounting sub-sector of the Election
Committee, etc. 2XKIEFEANRRETESETHIENEMEZREREGERER - HlH0
SR KESEZEZINEGTROERAZE

To establish a nomination committee composing of key stakeholders of the accounting
profession to wvet qualification and wvalidity of nominations of candidates for
performing the statutory functions of HKICPA
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Specific Suggestlons Recelved
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Alteration to Election Cycle {&cEE2iEHH

< To extend the election cycle for elected Council members from annually to
biennially
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< To keep the term of elected members at two years OR to extend the term of
elected members to four years
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« To keep the term of President and vice-Presidents at one year
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Focus of our review
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We therefore intend to focus on the necessary changes to the Council composition and electio
the following two main areas FMEILLFTERER NIMIEERFEIES = B K EZRERI L E)

» Nomination : to change nomination thresholds which will better ensure representativeness an
professionalism of candidates, and facilitate closer partnership between HKICPA and AFRC
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» Election cycle : to modify to enable a more stable leadership for HKICPA to handle the key
regulatory changes and development of the profession in the immediate coming years
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Our Guiding Considerations

HMEZR=ZRE/RE

» The change to the election mechanism of HKICPA Council should be conducive to its
professional role and working relationship with AFRC under the new accounting regulatc
regime A B SZEEKGHNNI AEN A ABETENZ I REFIENEEABLIKE
E?J)%E’\JIYEW%

» The Council composition and election should not undermine the independence of AFRC from

the profession ESEMHAMN NEZEANELES I EBIUNREFRIMHAL

» The timing and scale of the change should facilitate rather than burdenmg HKICPA’s work in
adapting to the new regulatory regime BB RMRZEBE A SHEEEELNEE
REHE - MIFNEERE

» The change should be acceptable to the key stakeholder representatives of the professig
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Legislative Proposal (I): Raising Nomination Threshold
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» To increase the number of nominations required from CPAs from 2 (i.e. 1

proposer and 1 seconder)to 10 (i.e. 1 proposer and 9 seconders)
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To require nomination from 2 members of the Advisory Committee who are
appointed by the Financial Secretary in consultation with the AFRC under
the new regulatory regime of the accounting profession as seconders
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Legislative Proposal (Il): Alteration to Election Cycle
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» To extend election cycle for elected Council members from annually to
biennially
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» To keep the term of elected members at two years
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» Annual election cycle for Presidents and \/ce-Presidents to remain unchanged
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Legislative Proposal (I1): Alteration to Election Cycle (Cont’d)
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» To allow the Vice-Presidents to continue to serve on the Council as members
after the expiry of their original term for stronger continuity between two terms
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» To extend the term of office of seven Council members as well as that of the
President and Vice-Presidents, which will expire in end-2022, to end-2023
IR 2022 FEREMNTtRESEEEFTEHE 2023 FFK - LR
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Legislative Proposal (I11): Changes to Administrative Procedures
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The HKICPA has from time to time reviewed its administrative procedures. At the
HKICPA’s suggestions, we intend to make changes to the Professional Accountants
By-Laws iIn the following areas, with a view to enhancing the HKICPA’s
administrative efficiency. AEBEARBAETIRER - EAZEZ - FMF]
Sl N EIEE] (FEZETEIMA) - BALNEITEREE -

< Allowing greater flexibility for the procedures of general meetings by enabling the

HKICPAto BEMAENEFREENEE LS
< conduct general meetings online or in hybrid mode; DI s ESBEHEITAE ;

< adjourn or postpone a meeting for health and safety reasons; oJ K&/~ H &4 5
ZEIEMERRESE ;

< send notices or documents by electronic means with specifications on the
detailed requirements for issuing the notices and documents in a different

manner; and P&+ IR A H - ME] ARLAAEFT TV 38 BUER RN K SAFRY
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Legislative Proposal (l11): Changes to Administrative Procedu’e
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< Adjusting the Council election timeline stipulated in the By-Laws to extend the

timeframe for return of nomination papers and circulation of the list of
candidates for election by the HKICPA’s Registrar from 7 to 14 days, so as to
allow sufficient time for the HKICPA executive team to verify the information
In the nominations.

maze (FUBI) FTRRRVESZELRRER @ KIEREARIRS - BAgsEMmEED
ZETEM S LR B EREENB N ZEREAR - 7 XBM 214K - DIFRE
HGEREAFNTEHEBRZERERZER



Legislative Timetable
LARER

» In order to revise the election mechanism before the HKICPA’s 2022 Council
election to be conducted from November to December, we plan to submit
the legislative proposals to the Legislative Council in the current legislative
session.
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Brief remarks by

Hon Edmund WONG, Legislative Council Member
(Accountancy Functional Constituency)
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Thank you
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