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Report of the Auditors to the Members of Hong Kong Society of Accountants

(incorporated in Hong Kong under the Professional Accountants Ordinance)

�� !"�� !"#$!!%
���� !"#$%&�� !"#

We have audited the financial statements on pages 91 to

110 which have been prepared in accordance with accounting

principles generally accepted in Hong Kong.

Respective responsibilities of the Council

and auditors

The Professional Accountants Ordinance requires the

Council of the Hong Kong Society of Accountants (the

“Society”) to prepare financial statements.  In preparing

financial statements which are intended to give a true and

fair view it is fundamental that appropriate accounting

policies are selected and applied consistently.

It is our responsibility to form an independent opinion,

based on our audit, on those statements and to report our

opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements

of Auditing Standards issued by the Society.  An audit

includes examination, on a test basis, of evidence relevant

to the amounts and disclosures in the financial statements.

It also includes an assessment of the significant estimates

and judgments made by the Council in the preparation of

the financial statements, and of whether the accounting

policies are appropriate to the Society’s circumstances,

consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all

the information and explanations which we considered

necessary in order to provide us with sufficient evidence to

give reasonable assurance as to whether the financial

statements are free from material misstatement.  In forming

our opinion we also evaluated the overall adequacy of the
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presentation of information in the financial statements.  We

believe that our audit provides a reasonable basis for our

opinion.

Opinion

In our opinion the financial statements give a true and

fair view of the state of the Society’s affairs as at 30 June

2000 and of its surplus and cash flows for the year then

ended.

Wong Brothers & Co.

Certified Public Accountants

Hong Kong, 3 October 2000

Report of the Auditors to the Members of Hong Kong Society of Accountants

(incorporated in Hong Kong under the Professional Accountants Ordinance)
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Income Statement for the year ended 30 June 2000

�� �� !!!"#$%&'(")

Note 2000 1999
�� HK$ �� HK$ ��

Subscriptions and fees �� !� 2, 3 59,331,808 63,085,298

Other revenue �� ! 2 23,012,265 19,148,740

82,344,073 82,234,038

Employment costs �� ! (43,589,099) (40,032,954)

Other operating expenses �� !"# (38,832,662) (37,709,010)

2 (82,421,761) (77,741,964)

Operating (deficit)/ surplus �� !"#$%& 2, 6 (77,688) 4,492,074

Net interest expenses �� !"# 7 (151,755) (1,625,229)

Gain on disposals of properties �� !"#$% 8 499,565 6,281,650

Surplus before tax �� ! 270,122 9,148,495

Taxation �� 9 (130,513) (335,311)

Surplus after tax transferred to general fund
�� !"#$%&' 12 139,609 8,813,184

There were no recognised gains or losses other than the surplus after tax for the year.
�� !"#$%&'()*+,-./012
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Note 2000 1999
�� HK$ �� HK$ ��

Non-current assets �� !"
Property and equipment �� !" 10 103,817,708 84,955,748

Current assets �� !
Inventories �� 1,100,180 1,036,064
Accounts receivable �� ! 2,891,700 1,036,129
Deposits and prepayments �� !"#$ 707,926 1,009,941
Bank balances and cash �� !"#$ 11 813,083 8,651,930

5,512,889 11,734,064

Current liabilities �� !
Bank overdraft, secured �� ! � �� 11 (2,511,528) �

Subscriptions and fees received in advance �� !"�! (29,512,940) (28,793,209)
Accounts payable and accruals �� !"�#$% (11,485,095) (8,477,871)
Provision for taxation �� ! (344,437) (229,879)

(43,854,000) (37,500,959)

Net current liabilities �� !"# (38,341,111) (25,766,895)

Non-current liabilities �� !"
Deferred taxation �� ! 9 � (250,000)

65,476,597 58,938,853

Funds ��

General fund �� ! 12 42,690,602 42,550,993
Capital fund �� ! 13 22,785,995 16,387,860

65,476,597 58,938,853

Approved by the Council on 3 October 2000
�� !"#$$$%&'()*+

P.M. Kam �� 
President ��

Balance Sheet as at 30 June 2000

�� !"���� !"#$%&'
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Note 2000 1999
�� HK$ �� HK$ ��

Net cash inflow from operating activities
�� !"#$%&'() 14 6,958,314 11,137,628

Returns on investments and servicing of finance
�� !"#�$%&'

Interest received �� ! 309,880 288,434
Interest paid �� ! (461,635) (1,913,663)

Net cash outflow from returns on
investments and servicing of finance
�� !"#�$%&'()*+,-. (151,755) (1,625,229)

Taxation ��

Profits tax paid �� !" (265,955) (829,253)

Investing activities �� !
Purchase of property and equipment �� !"#$ (23,918,249) (76,186,051)
Disposals of property and equipment �� !"#$ 629,135 27,612,517

Net cash outflow from investing activities �� !"#$%&'() (23,289,114) (48,573,534)

Net cash outflow before financing �� !"#$%& (16,748,510) (39,890,388)

Net cash inflow from financing �� !"#$%&
Capital levy received �� !"# 13 6,398,135 6,168,960

Decrease in cash and cash equivalents
�� ��!"#$%& (10,350,375) (33,721,428)

Cash and cash equivalents at beginning of year
�� !"#!"$%& 8,651,930 42,373,358

Cash and cash equivalents at end of year
�� !"#!"$%& 11 (1,698,445) 8,651,930

Analysis of the balances of cash and cash equivalents
�� ��!"#$%&'

Bank balances and cash �� !"#$ 813,083 8,651,930
Bank overdraft �� ! (2,511,528) �

(1,698,445) 8,651,930

Cash Flow Statement for the year ended 30 June 2000

�� !"�� !!!"#$%&'(")
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Principal Accounting Policies for the year ended 30 June 2000

�� !"#�� !!!"#$%&'(")

Principal Accounting Policies for the year ended 30 June 2000

�� !"#�� !!!"#$%&'(")

I. Basis of Preparation

The financial statements are prepared under the

historical cost convention, and in accordance with

accounting principles generally accepted in Hong Kong.

A significant cost associated with the work of the Society

is the time of Council members and Committee members.

With the exception of the work described in Note 16(c), this

time is given at no cost to the Society and therefore not

accounted for in the financial statements.

Under the Articles of Association of the Hong Kong

Association of Accounting Technicians (”HKAAT“), a

company registered under the Companies Ordinance, the

power to appoint all the members of the board of HKAAT is

vested with the Society. Accordingly, the Society has control

over the composition of the board of HKAAT. Under SSAP

7, the Society, not being a company incorporated under the

Companies Ordinance, is not required but may choose  to

prepare consolidated accounts incorporating HKAAT.  The

Council of the Society has decided not to prepare such

consolidated accounts for the following reasons:

a. the statutory framework in which the Society

operates is different from that of HKAAT;

b. no members of the Council of the Society serve as

members of the HKAAT Board; and

c. the operations of the Society and HKAAT are

financed independently.

I. �� !"

�� !"#$%&'(�)*+,-./

�� !"#$%&'

�� !"#$%&'()*+,-.�/

�� !�" #$%&'()*+,16(c)�

�� !"#$%&'()*+,-./0

�� !"#$�%&'()*+

�� !"#$%&!"'()*+,-.

�� !"�#$� !"�%&'()*+

�� !"#$%&'"()*"+,"-.

�� !"#$%&'()*+(,�-(.

�� !"#$%�&'()*+7�� !"

�� !"#$%&'()*#$+,-./

�� !"#$!%&'()*+,-./0

�� !"#$%&'()*+),-./0

�� !"#$%&'()
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Principal Accounting Policies for the year ended 30 June 2000

�� !"#�� !!!"#$%&'(")

II. Revenue Recognition

First registration fees are recognised in the financial year

of receipt.

Annual subscription fees are recognised on a time

proportion basis.

Interest revenue from bank deposits is accrued on a time

basis by reference to the principal outstanding and at the

interest rate applicable.

Revenue from seminars, courses and advertisements is

recognised upon completion of services provided.

Revenue from sale of books and other sundry items is

recognised when the significant risks and rewards of

ownership of the goods are transferred to the buyers and

the Society retains no more effective control over the goods.

III.Capital Levy

The capital levy is to finance the purchase of the Society’s

office premises and is therefore taken directly to a capital

fund set up for that purpose.

IV.Taxation

The charge for taxation is based on the results for the

year as adjusted for items which are non-assessable or

disallowed. Timing differences arise from the recognition

for tax purposes of certain items of revenue and expense in

a different accounting period from that in which they are

recognised in the financial statements. The tax effect of timing

differences, computed under the liability method, is

recognised as deferred taxation in the financial statements

to the extent that it is probable that a liability or asset will

crystallise in the foreseeable future.

II. �� �!"#
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Principal Accounting Policies for the year ended 30 June 2000

�� !"#�� !!!"#$%&'(")

V. Property and Equipment

Property and equipment are stated at cost less

accumulated depreciation.

Property and equipment are depreciated in equal annual

installments so as to write off their costs over their estimated

useful lives using the straight line method. A full year ’s

charge for depreciation is made in the year of purchase, while

no charge is made in the year of disposal.

The annual depreciation rates adopted are as follows:

Long term leasehold land Over the remaining
term of the lease

Buildings 5%

Leasehold improvements 20%

Furniture, fixtures and equipment 20%-50%

In view of the rapid development in information

technology (IT), the Council estimated that the useful life of

IT related hardware has decreased rapidly from 5 years to 2

years, and hence decided to increase the depreciation rate

of computer equipment from 20% to 50%. As a result,

additional depreciation charged and equipment written off

for the year amounted to HK$487,954.

Items of a capital nature costing less than HK$2,000 are

recognised as expenses in the year of acquisition.

V. �� !"

�� !"#$%&'()*+,-.

�� !"#$%&'()*+,-./0

�� !"#$%&'()*+$,-./0

�� !"#$%&'()*+ !"#$,

�� !"#$%

�� !"#$%&'(

�� !"# �� !"#$%&
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�� ! 20%

�� !"#$% 20%-50%

�� !"#$%&'()*+,-./ 
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�� !"#$%&'( )*20%�� 
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Principal Accounting Policies for the year ended 30 June 2000

�� !"#�� !!!"#$%&'(")

VI. Inventories

Inventories, representing publications and souvenirs

held for sale, are stated at the lower of cost determined on a

weighted average basis and net realisable value. Cost

includes direct costs of purchases and incidental costs in

bringing the inventories to their present location and

condition. Net realisable value is based on anticipated selling

price less all further costs to be incurred prior to sale.

VII. Foreign Currency Translation

Foreign currency transactions are translated into Hong

Kong dollars at the exchange rates ruling at the transaction

dates. Monetary assets and liabilities denominated in foreign

currencies are translated into Hong Kong dollars at the

market rates of exchange ruling at the balance sheet date.

All exchange differences are dealt with in the income

statement.

VI. ��

�� !"#$%&'()*+,-./0
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Notes to Financial Statements for the year ended 30 June 2000

�� !"#�� !!!"#$%&'(")

Notes to Financial Statements for the year ended 30 June 2000

�� !"#�� !!!"#$%&'(")

1. General

The Society is a body corporate incorporated under the

Professional Accountants Ordinance. Its principal activities

include, inter alia, the registration of professional

accountants, firms of certified public accountants or public

accountants and corporate practices, regulation of the

practice of the accountancy profession, encouraging the

study of accountancy, representing the views of the

profession and preserving the profession’s integrity and

status.

2. Analysis of Operating (Deficit)/Surplus

by Function

Operating Operating
Surplus/ Surplus/

Operating (Deficit) (Deficit)
Revenue Charges �� !" �� !"

�� �� ! �� ! �� !

Note 2000 1999
�� HK$ �� HK$ �� HK$ �� HK$ ��

Subscriptions and fees �� !� 3 59,331,808 — 59,331,808 63,085,298

Standard setting �� ! — (6,812,352) (6,812,352) (6,709,811)
Monitoring and enforcement �� !" — (11,313,896) (11,313,896) (9,617,834)
Representation and advocacy
�� !"#$%& — (5,231,587) (5,409,343) (6,455,996)

Continuing professional development �� ! 7,020,100 (4,354,892) 2,665,208 2,012,711
Other member services �� !"# 4 6,593,770 (9,617,509) (3,023,739) (2,586,050)
Student services �� ! 3,741,801 (8,113,654) (4,371,853) (4,521,924)
Professional accreditation �� !"# 793,350 (5,624,269) (4,830,919) (5,412,699)
Communications and public relations
�� ! 5 2,326,605 (10,007,220) (7,680,615) (8,728,608)

Sale of goods �� ! 2,536,639 (2,155,283) 381,356 375,969
Registration �� — (4,660,299) (4,482,543) (4,489,207)
Management, administration and others

�� !"#$% — (14,530,800) (14,530,800) (12,459,775)

23,012,265 (82,421,761) (59,409,496) (58,593,224)

82,344,073 (82,421,761) (77,688) 4,492,074

1. ��

�� !"#$%�&'()*+,-./
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Notes to Financial Statements for the year ended 30 June 2000

�� !"#�� !!!"#$%&'(")

2. Analysis of Operating (Deficit)/Surplus

by Function (Continued)

Standard setting refers to the development and

promulgation of accounting, auditing and ethical standards

and guidelines, and provision of technical advice relating

thereto.

Monitoring and enforcement refers to the conduct of

practice review, monitoring of published financial

statements, conduct of formal investigations, handling of

complaints and conduct of disciplinary proceedings.

Representation and advocacy refers to the expression

of views on legislation, regulations and other issues of

professional interest and importance.

Continuing professional development refers to the

development, promotion and execution of continuing

professional development and its related activities.

Other member services refers to the provision of services

to members by way of practice support in specialist areas

such as taxation, insolvency and information technology, and

by way of interest group activities and social functions.

Student services refers to services relating to the

education, training and examination of registered students.

Professional accreditation refers to the development and

implementation of the Society’s professional accreditation

system, and its professional programme and examinations.

Communications and public relations refers to image

promotion of the profession, public relations in general and

the publication of the Society’s journal. It also includes liaison

and other activities with the Mainland.

Sale of goods refers to sale of publications and souvenirs.
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Notes to Financial Statements for the year ended 30 June 2000

�� !"#�� !!!"#$%&'(")

2. Analysis of Operating (Deficit)/Surplus

by Function (Continued)

Registration refers to the record-keeping and registration

of students, professional accountants, firms of certified

public accountants or public accountants and corporate

practices.

Management, administration and others refers to the

general costs of running the Society and regional and

international activities.

3. Subscriptions and Fees

2000 1999

HK$ �� HK$ ��

First registration fees �� !"

Members �� 2,036,400 2,038,800

Practising certificates �� ! 339,300 352,350

Students �� 81,200 2,768,230

Firms �� !"# 137,750 158,150

Corporate practices �� ! 52,800 24,200

Member practices’ changes in particulars

�� !"#$%&'() 150,480 168,220

Advancement to fellowship �� !"#$% 204,000 211,200

Assessment fee for overseas students �� !"#"$%&' 152,000 52,000

Annual subscription fees �� !

Members �� 28,629,488 27,933,313

Practising certificates �� ! 12,386,000 11,701,800

Students �� 7,048,790 9,862,035

Firms �� !"# 7,323,800 7,254,000

Corporate practices �� ! 789,800 561,000

59,331,808 63,085,298

OK �� !"#$%&'( )*+
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Notes to Financial Statements for the year ended 30 June 2000

�� !"#�� !!!"#$%&'(")

4. Other Member Services

Revenue includes total rebates of HK$1,259,659

(1999: $1,120,653) received from the HKSA affinity credit card

plan.  Operating charges include a donation of HK$360,000

(1999: $320,000) to the HKSA Trust Fund.

5. Communications and Public Relations

Operating Deficit Deficit
Revenue Charges �� ��

�� �� ! 2000 1999
HK$ �� HK$ �� HK$ �� HK$ ��

Publication of The Hong Kong Accountant

�� !"#$%& 501,317 (1,697,553) (1,196,236) (1,326,556)

Mainland China affairs �� ! 1,825,288 (3,106,877) (1,281,589) (2,046,759)

Public relations �� ! — (5,202,790) (5,202,790) (5,355,293)

2,326,605 (10,007,220) (7,680,615) (8,728,608)

6. Operating (Deficit)/Surplus 6. �� !"#$%&

2000 1999

HK$ �� HK$ ��

Operating (deficit)/surplus is stated after �� !"#$%&'(

crediting rental revenue �� !"� — 13,800

and charging �� 
- auditors’ remuneration �� !" 72,000 72,000
- depreciation �� 5,072,693 3,859,809
- operating lease charges on land and buildings
�� !"#$%&'( — 490,000

- donation to the HKSA Trust Fund (Note 16(b))
�� !"#$%"&'()*+,16(b)� 360,000 320,000

- costs of development of examination syllabus and course materials
for professional programme
�� !"#$%&'()*+!",-./0 2,054,874 2,470,489

- provision for ex-gratia payment to long service staff
�� !"#$%&'()*+ 1,435,911 —

4. �� !"#

�� !"#$%&'(%)*+&,�-

�� !"1 ,259 ,659�� !"""#$

1,120,653����� !"#$%&'()*+

�� !"#360,000�� !"""#$

320,000����
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Notes to Financial Statements for the year ended 30 June 2000

�� !"#�� !!!"#$%&'(")

7. Net Interest Expenses

2000 1999
HK$ �� HK$ ��

Bank interest revenue �� !"# 309,880 288,434

Bank interest expenses �� !"# (461,635) (1,913,663)

(151,755) (1,625,229)

8. Gain on Disposals of Properties

2000 1999
HK$ �� HK$ ��

Gain on disposal of leasehold land and building

�� !"#$%&'()*+ 499,565 6,620,963

Leasehold  improvements, furniture, fixtures and equipment

written off due to disposal

�� !"#$%&'()*+,-+)./01 — (339,313)

499,565 6,281,650

The leasehold land and building sold in July 1999 for

HK $628,000 was a carparking space at Fortis Bank Tower

(formerly known as Belgian Bank Tower) .

9. Taxation

2000 1999
HK$ �� HK$ ��

Provision for Hong Kong profits tax for the year

�� !"#$%&' 482,000 440,000

Overprovision in previous year �� !"#$ (101,487) (74,689)

Write-back of deferred taxation �� !"# (250,000) (30,000)

130,513 335,311

Taxation is provided at 16% (1999: 16%) on the estimated

assessable income for the year.

7. �� !"#

8. �� !"#$%

��   !"#$628,000�� !"#

�� !"#$%&'()*+,-%&)

�� !"#$%&

9. ��

�� !"#$%&'()�*+,�-

16%��   !"16%�� !"#
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Notes to Financial Statements for the year ended 30 June 2000

�� !"#�� !!!"#$%&'(")

There was no material unprovided deferred tax liability
at the balance sheet date. The deferred tax benefit arising
from the provision for ex-gratia payment to long service staff
has not been accounted for as it is uncertain if this provision
will be reversed in the foreseeable future.

9. Taxation (Continued)

Movements of the deferred tax liabilities during the year
are as follows:-

2000 1999
HK$ �� HK$ ��

At 1 July �� !" 250,000 280,000
Transfer to current taxation �� !"#$ (250,000) (30,000)

At 30 June �� !"# — 250,000

10. Property and Equipment 10.�� !"

Leasehold Furniture,
Land and Fixtures and
Buildings Leasehold Equipment
�� ! Improvements �� !" Total
�� �� ! �� ��

HK$ �� HK$ �� HK$ �� HK$ ��

Cost ��

At 1 July 1999 ��   !"#�$ 80,612,728 5,509,479 6,294,316 92,416,523
Additions �� 22,009,550 757,312 1,358,287 24,125,149
Disposals and amounts written off
�� !"#$ (174,527) — (382,838) (557,365)

At 30 June 2000 ��   !"#$%& 102,447,751 6,266,791 7,269,765 115,984,307

Accumulated Depreciation �� !
At 1 July 1999 ��   !"#�$ 2,870,700 1,372,666 3,217,409 7,460,775
Charge for the year �� !" 2,206,655 1,185,566 1,680,472 5,072,693
Eliminated on disposals and amounts

written off �� !"#$%#&' (50,157) — (316,712) (366,869)

At 30 June 2000 ��   !"#$%& 5,027,198 2,558,232 4,581,169 12,166,599

Net Book Value �� !
At 30 June 2000 ��   !"#$%& 97,420,553 3,708,559 2,688,596 103,817,708

At 30 June 1999 ��   !"#$%& 77,742,028 4,136,813 3,076,907 84,955,748

�� !"#$%&'()*+,-./0

�� !"#$%&'()*+,-'./0

�� !"#$%&'()*%+,-."

�� !"#$%&'()*+,-.

9. �� !"

�� !"#$%&'()*+
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10. Property and Equipment (Continued)

(a) Leasehold land and buildings, which are held on

long term leases, comprise:-

(i) Room 803 on the 8th floor of  Tower Two, Lippo

Centre located at 89 Queensway, Hong Kong

with a total gross floor area of 4,290 sq.ft. bought

on 30 September 1999;

(ii) 4th floor of Tower Two, Lippo Centre located at

89 Queensway, Hong Kong with a total gross

floor area of 13,400 sq.ft.;

(iii) Part of the 17th floor of Fortis Bank Tower

(formerly known as Belgian Bank Tower)

located at 77-79 Gloucester Road, Wanchai,

Hong Kong with a total gross floor area of

3,550 sq. ft.; and

(iv) one carparking space at Fortis Bank Tower.

(b) At 30 June 2000, the leasehold land and buildings at

4th floor of Tower Two, Lippo Centre were charged

as security for bank loan facilities granted to the

Society. A bank overdraft of HK$2,511,528 was

utilised by the Society under this banking facility at

30 June 2000.

11. Cash and Cash Equivalents

2000 1999

HK$ �� HK$ ��

Fixed deposits �� ! — 8,055,029

Savings accounts �� ! 626,307 259,704

Current accounts �� ! 153,634 321,094

Cash in hand �� ! 33,142 16,103

813,083 8,651,930

Bank overdraft, secured �� ! � �� (2,511,528) —

(1,698,445) 8,651,930

10.�� !"#$%

(a) �� !"#$%&'�()*+,-

�� 

(i) ��   ! "#$%&'()

�� !89�� !"#$8�803

�� !"#$%4,290�� !

(ii) �� !"89�� !"#$4��

�� !"#13,400�� !

(iii)�� !"#$%77�79�� !

�� !"#$%� &17��

�� !"#$%3,550�� !"

�

(iv)�� !"#$%&'()*+

(b) ��   !"#$%&'()*+,

�� !"4�� !"#$�%&'

�� !"#$%&'()*+,--

�� !"#$%&'()*+,-.

�� !"#$%2,511,528�� 

11.  �� ��!"#
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12. General Fund 12.�� !

2000 1999

HK$ �� HK$ ��

Balance brought forward �� !" 42,550,993 33,737,809

Surplus after tax �� ! 139,609 8,813,184

Balance carried forward �� !"#$ 42,690,602 42,550,993

13. Capital Fund 13.�� !

2000 1999

HK$ �� HK$ ��

Balance brought forward �� !" 16,387,860 10,218,900

Capital levy from members �� !"#$%& 5,274,975 4,738,250

Capital levy from students �� !"#$%& 1,123,160 1,430,710

Balance carried forward �� !"#$ 22,785,995 16,387,860

The capital fund represents a capital levy of HK$300 and

HK$50 (1999: HK$300 and $50) from members and students

respectively and a reduced levy for retired members of

HK$75 (1999: $75), for the purpose of financing the purchase

of the Society’s office premises. The capital fund will be

accumulated to the sum of HK$98,363,810, being the total

purchase value of the 4th floor and Room 803 of the 8th floor

of Tower Two, Lippo Centre. The amounts to be raised for

the capital fund from members and students will be decided

annually by the Council.

�� !"#$%&'()*+,300��

�50�� !"""#$300�� 50�� !

�� !"#$%&'()*75�� !""

�� 75�� !"#$%&'()*+,-

�� !"#$%&'()98,363,810�� !

�� !"#4��8�803�� !"#$%&

�� !"#$%&'()*+,-./

�� 
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2000 1999
HK$ �� HK$ ��

Operating (deficit)/ surplus for the year
�� !"#$%&'() (77,688) 4,492,074

Depreciation charges, loss on disposals and amounts written off
of leasehold improvements, furniture, fixtures and equipment
�� !"#$%&'() *+ (,-./01234 5,133,619 3,952,496

(Increase)/decrease in inventories �� !"#$%& (64,116) 355,114
(Increase)/decrease in accounts receivable �� !"#$%&'( (1,855,571) 894,637
Decrease/(increase) in deposits and prepayments
�� !"#$%&'()*+ 302,015 (446,865)

Increase in subscriptions and fees received in advance
�� !"�!#$ 719,731 732,039

Increase in accounts payable and accruals �� !"�#$%&' 2,800,324 1,158,133

Net cash inflow from operating activities �� !"#$%&'() 6,958,314 11,137,628

15.�� 

�� !"#$%&'()*+,-./0

�� !"#$%&'�()*+,-./0

�� !"#$%&'(�!)*+$%,-

�� !"#$%&�'()*+,2,729,299

�� !"""#$2,742,890�� !"#$

�� !"#$%&'()*+,-./'0

�� !"#$"%&'(80��85��

�� !"#$%&'()*+!,-.

�� !"#$%&'(� !"#)*+

�� !"#$%&'()*+,-./0

���� !�"#$%&'()*+,-.

�� !"#$%&'()*+,-.!$%

�� !"#$%&'()*!+,-./0

�� !"#$%&'()*+,-.

14. Reconciliation of Operating (Deficit)/

Surplus to Net Cash Inflow from

Operating Activities

14.�� !"#$%&'��()*

�� !"#$%&'

15. Provident Fund

The Society operates an approved defined contribution

pension scheme for employees under the Occupational

Retirement Schemes Ordinance (ORSO). The pension cost

charged to the income statement under employment costs

represented contributions payable by the Society to the

provident fund for the year and amounted to HK$2,729,299

(1999: HK$2,742,890). There were no outstanding

contributions at the year end. The number of staff under the

scheme at the beginning and end of the year was 80 and 85

respectively.

The Mandatory Provident Fund Schemes Authority has

approved the Society’s existing pension scheme as an MPF

Exempted Occupational Retirement Scheme under the

Mandatory Provident Fund Schemes Ordinance. With effect

from 1 December 2000, a new MPF scheme will be set up for

existing staff who opt for this scheme and eligible staff

recruited on or after that date.  Pension scheme benefits

attributed to secretariat staff under the existing scheme will

remain unchanged for the new MPF scheme.
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16. Related Party Transactions

During the year, the Society had the following material

transactions with its related parties:

a. The Hong Kong Association of Accounting

Technicians (“HKAAT”)

The Society has guaranteed the repayment by HKAAT

of all liabilities arising from a banking facility of HK$5

million granted to HKAAT. At 30 June 2000, there was

no amount outstanding under this banking facility.

In order to enable a better understanding of the

operations of HKAAT, the following information as

extracted from the audited financial statements of

HKAAT for the year ended 31 December 1999 is set

out below:

1999 1998

HK$ �� HK$ ��

Operating income �� ! 10,064,428 9,787,870

Operating expenses �� ! (7,432,765) (7,476,496)

Surplus after taxation �� ! 2,301,064 2,349,133

Non-current assets �� !" 9,428,709 503,379

Current assets �� ! 1,585,676 8,385,258

Current liabilities �� ! (1,950,821) (2,126,137)

General fund �� ! 9,063,564 6,762,500

16.�� !"#

�� !"#$%&'()*+,-./0

��

a. �� !"#$%"�� !"# $%

�� �!"#�$%&'()*500�

�� !"#$%&'()*+,,,

�� !"#$%&'(%)*+,-

�� !"#$%&'$()*+,-

�� !"#$%"&'()))*+

�� !"#$%&'()*+,-

��

b. The HKSA Trust Fund

The HKSA Trust Fund is established under a trust

deed for the purpose of the relief of poverty of

members of the Society. The Trustees comprise the

Society’s President, immediate Past President and the

Chairman of the Administration and Finance

Committee.  Donations to the Trust Fund are made at

the discretion of the Society’s Council after

considering the recommendation of the Trustees.

b. �� !"# $%&'

�� !"# $%&'()*+,$

�� !"#$%&'()*+,--

�� !"#$%&'()*++,-

�� !"#$%&'() *+,-

�� !"#$%&'(")*(+,

�� !"#$%&'()*+,
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16. Related Party Transactions (Continued)

b. The HKSA Trust Fund (Continued)

2000 1999

HK$ �� HK$ ��

Donation to The HKSA Trust Fund

�� !"#$!%&'()* 360,000 320,000

16.�� !"#$%&

b. �� !"# $%&'()*

Included in the “Accounts payable and accruals” was

an amount of HK$913,944 (1999: HK$715,144) held

on behalf of The HKSA Trust Fund. The amount is

unsecured, interest free and payable on demand.

c. Members of the Council

No members of the Council of the Society receive any

fees or other remuneration for serving as a member

of the Council.

Details of  material transactions between the Society

and Council members or parties related to Council

members (except the revenue received by the Society

in the ordinary course of business, such as

subscriptions and fees) were:

�� !"#$%!&'()*+,-

�� 9 1 3 , 9 4 4�� !"""#$

715,144�� !"�#$%&#'()

�� !"#$%&"#'()*+,

�� !"#$%&'

c. �� !"

�� !"�#$%&'()*!"�

�� !"#$%&'()*+,

�� !"�#$%!"�#$&'(

�� !"#$%&'()*+,- 

�� !"#$%�$&'()*"

��

Note 2000 1999

�� HK$ �� HK$ ��

Deloitte Touche Tohmatsu  �� !"#$%&'( (i) 395,546 389,883

PricewaterhouseCoopers=�� !"#$%&'( (ii) 268,966 —

KPMG Consulting Ltd �� !"#$%& (iii) 105,000 —
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16. Related Party Transactions (Continued)

c. Members of the Council (Continued)

(i) An amount of $395,546  paid  by the  Society to

Deloitte Touche Tohmatsu was pursuant to a

contract awarded, under competitive tender, to

a consortium composed of Deloitte Touche

Tohmatsu and overseas professional accountancy

bodies for the development of the Society’s

professional programme.

(ii) A n  a m o u n t  o f  $ 2 6 8 , 9 6 6  w a s  p a i d  t o

PricewaterhouseCoopers  for various services

provided to the Society such as giving lectures

and providing venues in PRC Accounting and

Auditing Workshops.

(iii) An amount of $105,000 was paid to KPMG

Consulting Limited to assist the Society with the

drafting of the Practice Note in relation to the

assessments of Certification Authorities.

In addition, in the normal course of its operation, the

Society paid honoraria to recipients, some of whom

are Council members or parties related to Council

members, for various services provided to the Society

such as giving lectures and providing venues in

training courses, marking of examination scripts,

contributing articles to the Society’s publications and

reviewing of listed companies’ annual reports. The total

amount paid to Council members or parties related to

Council members in this relation was not material.

16.�� !"#$%&

c. �� !"#$%

(i) �� !"#$%&'�()*+,

�395 ,546�� !"#$%&'(

�� !"#$%&'()!"*+

�� !"#$%&'( )*+,

�� !"#$%&'()*+,

��

(ii) �� �� !"#$%&'(��

�268,966�� !�� !"#$%

�� �� !"#$%&'()*

�� !"#$%&'%()*+,

�� !"

(iii) �� �� !"#$%&�� 

105,000��� �� !"#$%

��� !"#$%&'()*%+

�� !"#$%

�� !"#$%& '()*+,-
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�� !"#$%&'()*+,-.
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17. Commitments

2000 1999
HK$ �� HK$ ��

Commitment on expenditure for costs of development
of examination syllabus and course materials for
professional programme outstanding at the
balance sheet date not provided in the financial
statements was as follows:

Authorised and contracted for �� !�"# 1,705,864 3,867,143

18. Litigations

During the year, the Society incurred legal costs

amounting to approximately HK$2.1 million in connection

with two judicial reviews brought by member firms in

relation to the Society’s instigation of two formal

investigations.  In both judical reviews, judgment with costs

was given in favour of the Society.  On this basis, a substantial

part of the legal costs is expected to be recovered from the

member firms concerned and have therefore been included

in accounts receivable.  The remainder has been expensed

as a charge for the year.

In respect of one of the above two cases, the member

firm concerned has lodged a notice of appeal against the

court judgment.  The Society’s legal advisors have advised

that in their opinion the appeal will unlikely be successful.

The recoverable legal costs related to this case are expected

to be received on the conclusion of the appeal proceedings.

Subsequent to the  financial year end, a further judicial

review was heard in connection with another instigation

of a formal investigation.  On 1 September 2000, the

judgment with costs was given in favour of the Society.

The legal costs incurred on this case amounted to

approximately HK$800,000.  On 4 October 2000, the

member firms concerned lodged notices of appeal against

the judgment.  The Society’s legal advisors have advised

that the appeal against the judicial review judgment in this

case will also unlikely be successful.
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