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The Role of the Valuer

• Is Warren Buffett’s Approach Correct?

– If you believe that Warren Buffett and value investing is a valid investment 

approach then by default you believe that market prices do not necessarily 

reflect true value

• As valuers we will always be wrong, the objective is to be less wrong than 

anyone else

– Our role is to filter out the noise and try to pinpoint value from a dataset of 

prices and other information
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Inter-Dependent Relationships
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• Independent
• Knowledgeable
• Experienced
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Challenges From Client

1. Clients often have an expected outcome and want valuers to validate this

2. Forecasts are often presented to accomplish the ‘target’ valuation and may 

not be supportable

3. Understanding of the valuation process and/or methods are not well 

understood

Valuers need to educate clients about the role of valuation and ensure they 

preserve their independence and objectivity throughout the process
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Challenges From Auditor

1. Auditors may also have an expected outcome and they expect valuers to 

arrive at the same conclusion

2. Auditors are very process driven and often pressure valuers to adopt a 

specific method which may not yield the most reliable result

3. Valuers need to cooperate and respond to auditors requests while not 

compromising the effectiveness of the audit 

Valuers need to be able to effectively employ valuation methodologies in a 

financial reporting context while managing competing forces from client 

and auditor.
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What Can Valuers Do to Enhance the Process

• Ensure independence from Both Client and Auditor

– Take a neutral position

– Keep an open mind but not be unduly influenced

• Ensure they are up to date with latest valuation standards and practice 

– Valuers must be knowledgeable and capable of employing the correct methods 

in the most efficient manner

• Ensure they are up to date with the valuation aspects of IFRS (and others)

– Valuers need to understand how valuation must be performed for financial 

reporting

– Need to be able to translate valuation results into formats acceptable and 

understandable by Auditors

6



6/10/2013

4

© 2002-2012 Censere Group. All Rights Reserved

Hong Kong Office

3/F, Tern Centre II
251 Queens Road Central
Hong Kong S.A.R

www.censere.com

7

Contact Information

This presentation has been prepared by Censere Group for the exclusive use of recipient (together with its subsidiaries and affiliates, the “company”) using information provided by the company and other publicly available 
information.  Censere has not independently verified the information contained herein, nor does Censere make any representation or warranty, either express or implied, as to the accuracy, completeness or reliability of the 
information contained in this presentation.  Any estimates or projections as to events that may occur in the future (including projections of revenue, expense, net income and stock performance) are based upon the best 
judgment of Censere Group from the information provided by the company and other publicly available information as of the date of this presentation.  There is no guarantee that any of these estimates or projections will be 
achieved.  Actual results will vary from the projections and such variations may be material.  Nothing contained herein is, or shall be relied upon as, a promise or representation as to the past or future.  Censere Group 
expressly disclaims any and all liability relating or resulting from the use of this presentation. 

This presentation has been prepared solely for informational purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments.  The company should not construe 
the contents of this presentation as legal, tax, accounting or investment advice or a recommendation.  The company should consult its own counsel, tax and financial advisors as to legal and related matters concerning any 
transaction described herein.  This presentation does not purport to be all-inclusive or to contain all of the information which the company may require.  No investment, divestment or other financial decisions or actions 
should be based solely on the information in this presentation.

This presentation has been prepared on a confidential basis solely for the use and benefit of the company; provided that the company and any of its employees, representatives, or other agents may disclose to any and all 
persons, without limitation of any kind, the tax treatment and tax structure of the transaction and all materials of any kind (including opinions or other tax analyses) that are provided to the company relating to such tax 
treatment and tax structure.  Distribution of this presentation to any person other than the company and those persons retained to advise the company is unauthorized.  This material must not be copied, reproduced, 
distributed or passed to others at any time without the prior written consent of Censere Group.


