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Human trafficking:
Slavery in our day and age




What is the problem

and how is it being
addressed?
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Fact: 4.5 Million girls/women
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Fact: 40,000 men/boys in
Thailand
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Fact: 14.2 million men,
women and children




Domestic
Servitude

Fact: 5.5 million women and
girls




What

about our
children?

Fact:
5.5 million
children
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Trafficking:
Where misery
thrives
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* Recruitment
* Transportation

* Harboring

For the Purpose
of Exploitation




Human Trafficking = Slavery

Withholding Wages Restricted movement
Debt and other Physical and
forms of bondage Slave ry sexual violence
Retention of M d rke IS

Threats to self or
identify documents family



There are 21,000,000 Slaves!




Global Ranking

India 13,900,000
China 3,000,000
Pakistan 2,200,000
Nigeria 700,000
Ethiopia 650,000
Hong Kong: 1,550

Slavery Index: 2013



Rate of Exploitation

2.1 million new slaves per year

5,800 new slaves per day
240 new slaves per hour

1 new slave every 15 seconds



Historical Perspective
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Breakdown of Figures

Forced Labor versus Forced Prostitution

60 percent of the cases are

associated with product
supply chains
(the items we all buy)

M Forced Labour

® Sex Industry



How does the Process Work?

Deception and

) Family Debt Kidnapping
Lies



Price of a slave: Then and Now

An average slave in the American
South in 1850 cost the equivalent of
$40,000 in today’s money

Today a slave costs an average of
$90




What Motivates Traffickers
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Who are the Criminals?

e



Traditional Responses?

* Mongolia
cellphone

Prevention . Nepal peoples

tree

e Going after the
EE G Legal Response

* Putting the
criminals in jail

V|Ct| m * Helping the

victims

Suppo rt * Job Training




Who are the traditional responders?

* Raids and

Government rescues

* Sending victims
home

e Helping victims

 Human rights

United Nations + Research

* Repatriation
* Prevention
Civil Society |yl - Victim suport
* Legal support




New Responders

e Private Sector
e Consumers




Hong Kong

e Cases found in:
— Sex industry
— Unpaid labor
— Domestic Servitude

* Up until recently:

— Limited Arrests and
Prosecutions

— Limited social services

— Law and Operational Plan
absent




How are we doing?

2006 2007 2008 2209 2010 2011 2012 2013

4,000
Convictions

m Prosectutions

m Convictions

20,900,000

m Global Slave
Figure

m Victims
|dentified

50,000 Victims
Helped




Profits Versus Funding

This is more than the Profits
of the Top Earners of last year

Combined 0.23%

¢

Annual Profits from Trafficking in Persons Annual Amount spent on al support for
potato chips in America: trafficking of persons:

$150 billion $6 Billion $350 million




What is the Relevance
of this topic to the
Private Sector?



There is a New Wave of Activism Focused on Slavery
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Expanding Resources



Legislation |Is Expanding

U.S. FAR Subpar 22.15: prohibition on federal procurement officials purchasing
goods made with child labor.

The Trafficking Victims Protection Act of 2000 (TVPA), along with its subsequent
amendments and reauthorizations, prohibits U.S. government contractors,
subcontractors, and their employees from engaging in “severe” forms of trafficking
International Labor Organization Conventions 29, 105, 138 & 182: Provisions
ratified by up to 175 countries towards the elimination of forced and child labor.
“Strengthening Protections Against Trafficking in Persons in Federal Contracts”; the
Ending Trafficking in Government Contracting (ETGC) provisions of the Fiscal Year
2013 National Defense Authorization Act

UN Principles on Business and Human Rights 2011, covering: 1) the State Duty to
Protect Human Rights; The Corporate Responsibility to Respect Human Rights; and
the need for greater Access to Remedy for victims of business-related abuse.
European Union Council Decision 2006/618/EC: Requires each EU member state to
adopt measures to prevent and combat trafficking in persons.

H.R. 2759, the Business Transparency on Trafficking & Slavery Act (federal version
of the California Act.)

Future: UK and EU versions of similar Acts


http://www.free2work.org/

Basic Intention of this Legislation

To create anti-human trafficking policies to
detect, deter, and report human trafficking-
related activity

To encourage training programs

To provide for responsible internal program
oversight

To encourage more third-party auditing and
review



One Example

California
Transparency in
Supply Chains Act
(SB 657)



Background

When? As of January 1, 2012.

Who? All retailers and manufacturers with
annual global revenues over $100 million
who do business in California

What? Businesses must disclose on their
website homepage what they are doing to
remove slavery from their supply chains

Why? “To educate consumers on how to
purchase goods produced by companies
that responsibly manage their supply
chains”



Five Requirements

T

2)

Verification: Verify product supply chains to evaluate and address
risks of human trafficking and slavery

Auditing: Perform independent supplier audits to evaluate
compliance with company standards

)

Certification: Require certification by direct suppliers that materials
incorporated into company products comply with the laws
regarding slavery and human trafficking of the country or countries

4)

Internal Accountability: Maintain internal accountability standards

and procedures for employees or contractors that fail to meet
company standards on slavery and trafficking

5)

Training: Train relevant company employees and management on

human trafficking and slavery, particularly concerning the mitigation
of risk within supply chains.

KV




Penalty for Non-Compliance

* The California Attorney
General will order the

company to take remedial
action

* Non-compliance may result
in “naming and shaming” by
advocacy groups and media




orporate Response: Ford

Rosie the Riveter
Worked at Ford

All-New Ford Focus
Debuts In ASEAN

Our Company Vehicles

Fora Giobal Sites A2out Fora A Lncen

Glotal Modeis

Operatons Workdwide
Ford ia the Corwmunty

ford Woter Company Fend

Ford Marketplace

Visit cur gobal outiet show casing Ford Merchasdese »

©3013 Fod Mot Compery | St Costsafout  © SimFesctem | Prvecy Poey | Your Caitamis

Social Media Expands
Ford Customer
Service

Dealership Employees

Honored

Investor Relations People & Careers

Foancal Reports & SEC Filngs Career Patng

Sock Tooks A niomatos Owveraty ot Ford
Buy Ford Steck
nvesior News Alens

Corpevate Covernance

Connect With Ford
1 Facebook

Ford Volunteer Corps
Aids Local Families

foers Ao o8

Newse Center

Veds Newsi1ooe

YouTube



Corporate Response: Ford

OVERVIEW  OUROPERATIONS ~ MATERIALISSUES GOVERNANCE  ECONCMY  ENVIRONMENT  SOOETY

WATHRAL BSES

goes to this
webpage, which describes

Pig Iron Producers

Tree Farm Charcoal Camps

l Potential for slave labor

. " 4
Mineral Coal Charcoal

DETROIT,
BENTON HARBOR,
GEORGETOWN

4
Pig Iron

r n shipped to US

n shipps steel makers

Steel din products

000

s > Case Study: Forced Labor in the Pig Iron Supply Chain in Brazil




Naming & Shaming is Increasing
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Media and NGOs most Trusted Institutions

NGOS REMAIN MOST TRUSTED INSTITUTION;
FOUR OUT OF FIVE MARKETS WITH HIGHEST TRUST IN APAC REGION "FORUC 4
TRUST IN NON-GOVERNMENTAL ORGANIZATIONS (NGOS)

2008 67% of markets surveyed

have a trust score above 50% w2012
2008 China:
48% 2013 889% of markets surveyed m2013
% B have a trust score above 50%

50%

]
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Q11-14. [NGOs TRACKING] Below is a list of institutions. For each one, please indicate how much you trust that institution to do what is right using a 9-point scale where one means
that you “do not trust them at all” and nine means that you “trust them a great deal”. (Top 4 Bax, Trust) informed ics ages 4in country global total (excludes Acge-nnru(

¢ \ Edelmar

trustbarometer

Hong Kong, Malaysia, Singapore, Turkey and UAE) and across 26 countries




NGO Activism: Online Tools For Consumers

: ﬂﬁll mny

Name and Shame E— m

BE A CONSCIOUS CONSUMER @& 28

Smartphone Apps

Interactive Maps

Social networks &
online petitions



http://www.free2work.org/

Consumers becoming more Empowered
4 The Bottom-line Passion In Action

° T h | S | S an | ssye Of Purpose Bull Markets  ®Purpose Bear Markets
1 HAVE MORE TRUST IN A BRAND THAT IS ETHICALLY AND

growing public concern
1AM MORE LIKELY TO RECOMMEND A BRAND THAT
(S I m I | a r to I WOULD HELP A BRAND PROMOTEITS PRODUCT/SERVICES
. . IFIT HAD A GOOD CAUSE
environmental issues) R

SUPPORTED A GOOD CAUSE

1 | WANT BRANDS TO MAKEIT EASIER FOR ME TO MAKE A
e Consumers are asking e

BRANDS CAN SUPPORT GOOD CAUSES AND MAKE MONEY

CIUEStiOnS about the AT THE SAME TIME

| WANT BRANDS TO DO MORE FOR ME THAN PROVIDE A

products they buy —
“Are they slave free”?

SUPPORTS A GOOD CAUSE THAN ONE THAT DOESN'T




Why Should Business care?

Not caring can hurt a business (haming and
shaming)

| abor trafficking under-cuts the costs of
egitimate businesses

t gives complete business sectors a “bad
name” (e.g., seafood packing, fishing, etc.)

Soon, it will be expected that all CSR
declarations address this topic — this is
already happening in the US and Europe



What can the Private
Sector do to Help?



One Approach

A MEKONG
CLUB

FIGHTING THE BUSINESS OF SLAVERY

It started with a desire to help!!!




PRIVATE SECTOR SUPPORT
STRUCTURE VIA BOARD MEMBERS

Winston & Strawn
Legal/Office Support

@ Motherapp
L.. Technology

Sedgwick
Richardson 0 MEKONG
Brand Consultancy CLUB Onyx Hospitality
Group
FIGHTING THE BUSINESS OF SLAVERY Hospitality
Edelman
PR/Comms

Ernst & Young
Accounting
ﬁ MEKONG
CLUB

FIGHTING THE BUSINESS OF SLAVERY 5th December 2013 43



SUPPORT MECHANISMS FOR
MEKONG CLUB

Corporate in-kind support Individual Donors
(via Board and others) volunteers (institutional/individual)

A MEKONG
CLUB

FIGHTING THE BUSINESS OF SLAVERY

A MEKONG
CLUB

ssssssssssssssssssssssssssss 5th December 2013 44



EXAMPLE PROJECT SPECIFIC
MODEL OF PRIVATE SECTOR
SUPPORT

Individual volunteers
Copywriting/Editing

Winston and Strawn
Com p | | ance @ law firm access

Sedgwick to clients

Richardson Training

Design/Branding
[y
Cathay Pacific * Edelman
Supply Chain @ A Messaging/PR
Intelligence response/Communicatio
ns

A MEKONG
CLUB

FIGHTING THE BUSINESS OF SLAVERY 5th December 2013 45



Educating the private sector about the problem
(Trafficking 101 and Basic Compliance Training)




Merit-based Compliance Mark: Positive Emphasis

{dd GoodGuide

Personal Care - Food -  Household ~ | Babies & Kids - | PetFood - | Apparel -  Electronics - | Appliances -~ | Cars - Companies -

Select the issues you care about to view a
products that match your values. . o
: a8

Create your filter

©c « A 2 0

Video Introduction  Purchase Analyzer  Your Personal Fiter Transparency Toolbar Mobile App

High Rated Low Rated



http://www.goodguide.com/

3 Support Sex Trafficking Cases in Thailand

NATIONAL
GEOGRAPHIC




4 Using Technology to address the problem

e M € 10:30 P
Case 201105212238 4

Record

Notes

Victim Questionaire
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“Business for Freedom Campaign”

* Approach: Establish Hong Kong
as the 1st major world city
where businesses are fully
informed about human
trafficking/slavery

* Vision: Businesses contribute
their skills, influence &
resources to help end human
trafficking/slavery

* Goal: 100 companies trained




Cathay Pacific: Case Example




What can Companies do?

1) Annual Risk assessments (AML, ABC)

2) Due Diligence on all aspects of their
JINIESS

3) Monitor Contractual Provisions
4) Internal Investigations
5) Training programs

6) Independent Testing: Third party
Audits



Relevance to the CPA World

Profits generated by human trafficking that
enter banks represent money laundering

More and more companies are seeking audit
support — financial forensic audits

New auditing models are needed — expanding
business opportunity

Finance against Trafficking: US based group



Business “Call to Action”

Know your risks and address them

Educate your company (training)

Encourage volunteers to help

Donate to the cause

Encourage other companies to participate

Use your platform to “be the solution”

Help us to get more presentations — Join our fight



Question: Something Helpful to Us

If this was your problem, how
would you go about addressing it?



What can yOU

personally do to help?



Where were you?




What can we all do to help her?

Learn all you
can about the
problem

Raise money for
the cause

Tell your
family, friends

and co-

workers If you see
someone being

abused, report it

Volunteer with
an organization




What can we all do for her?

Be a
responsible
consumer

“Check out”
the major
products you
buy

Slavery
Footprint




A MEKONG
CLUB
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Thank You!

WWW/TheMekongClub.org




