
Human trafficking:  
Slavery in our day and age 



 
What is the problem 
and how is it being 

addressed? 



Forced 
Prostitution 

Fact: 4.5 Million girls/women  
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Slave 
Boats 

Fact:  40,000 men/boys in 
Thailand 



Sweat 
Shops 

Fact: 14.2 million men, 
women and children  



Domestic 
Servitude 

Fact:  5.5 million women and 
girls 



What 
about our 
children? 

Fact: 
5.5 million 

children 
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Human 
Trafficking: 

Where misery 
thrives 



The act… 

• Recruitment 
• Transportation 
• Harboring 

By means of… 

• Threats 
• Use of force 
• Abduction 
• Fraud 
• Deception 

For the Purpose 
of Exploitation 

Trafficking and children (age<18) Trafficking Adults (age>18) 



Slavery 
Markers 

Withholding Wages Restricted  movement 

Physical and 
sexual violence 

Retention of 
identify documents 

Threats to self or 
family 

Debt and other 
forms of bondage 

Human Trafficking = Slavery  



1,500,000 

1,800,000 3,700,000 

1,600,000 

11,700,000 
(Asia) 

600,000 

There are 21,000,000 Slaves! 



1) India    13,900,000 
2) China    3,000,000 
3) Pakistan    2,200,000 
4) Nigeria   700,000 
5) Ethiopia   650,000 

 
 Hong Kong:      1,550 

Global Ranking 

Slavery Index: 2013 



2.1 million new slaves per year   

5,800 new slaves per day       

240 new slaves per hour       

1 new slave every 15 seconds       

Rate of Exploitation 



Historical Perspective 

11.3 Million slaves 
between 1450 and 

1900  
(450 years) 



74% 

26% 
Adults versus Children 

Adults 

Children 

76% 

24% 

Forced Labor  versus Forced Prostitution 

Forced Labour 

Sex Industry 

60 percent of the cases are 
associated with product 

supply chains 
(the items we all buy) 

Breakdown of Figures 



Deception and 

Lies 
Family Debt Kidnapping 

How does the Process Work? 



An average slave in the American 
South in 1850 cost the equivalent of 

$40,000 in today’s money 

Today a slave costs an average of 
$90 

Price of a slave: Then and Now  

 



What Motivates Traffickers 
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Trafficking  
Criminals 
Enforcers Exploiters Traffickers Recruiters 

Who are the Criminals? 



Traditional Responses? 

Prevention 

Legal Response 

Victim 
Support 

• Mongolia 
cellphone 

• Nepal peoples 
tree 

• Going after the 
“bad guys” 

• Putting the 
criminals in jail 

• Helping the 
victims 

• Job Training 



Who are the traditional responders? 

Government 

United Nations 

Civil Society 

• Raids and 
rescues 

• Sending victims 
home 

• Helping victims 

• Human rights 
• Research 
• Repatriation 

• Prevention 
• Victim support 
• Legal support 



New Responders  

• Private Sector 

• Consumers 



Hong Kong 
• Cases found in:  

– Sex industry  

– Unpaid labor  

– Domestic Servitude 

• Up until recently:  
– Limited Arrests and 

Prosecutions 

– Limited social services  

– Law and Operational Plan 
absent 
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How are we doing? 



Profits Versus Funding 

Annual Profits from Trafficking in Persons 

$150 billion  
Annual Amount spent on 
potato chips in America: 

$6 Billion 

Annual support for 
trafficking of persons: 

$350 million 

0.23% 

This is more than the Profits  
of the Top Earners of last year 

Combined 



 
What is the Relevance 

of this topic to the 
Private Sector? 



There is a New Wave of Activism Focused on Slavery  
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Expanding Resources 



1. U.S. FAR Subpar 22.15: prohibition on federal procurement officials purchasing 
goods made with child labor. 

2. The Trafficking Victims Protection Act of 2000 (TVPA), along with its subsequent 
amendments and reauthorizations, prohibits U.S. government contractors, 
subcontractors, and their employees from engaging in “severe” forms of trafficking 

3. International Labor Organization Conventions 29, 105, 138 & 182: Provisions 
ratified by up to 175 countries towards the elimination of forced and child labor. 

4. “Strengthening Protections Against Trafficking in Persons in Federal Contracts”; the 
Ending Trafficking in Government Contracting (ETGC) provisions of the Fiscal Year 
2013 National Defense Authorization Act 

5. UN Principles on Business and Human Rights 2011, covering: 1) the State Duty to 
Protect Human Rights; The Corporate Responsibility to Respect Human Rights; and 
the need for greater Access to Remedy for victims of business-related abuse.  

6. European Union Council Decision 2006/618/EC: Requires each EU member state to 
adopt measures to prevent and combat trafficking in persons. 

7. H.R. 2759, the Business Transparency on Trafficking & Slavery Act (federal version 
of the California Act.) 

8. Future: UK and EU versions of similar Acts 

 

Legislation Is Expanding 
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http://www.free2work.org/


Basic Intention of this Legislation 

• To create anti-human trafficking policies to 
detect, deter, and report human trafficking-
related activity  

• To encourage training programs  

• To provide for responsible internal program 
oversight 

• To encourage more third-party auditing and 
review  



California 
Transparency in 

Supply Chains Act 
(SB 657) 

 

One Example 



Background 

• When? As of January 1, 2012.  

• Who? All retailers and manufacturers with 
annual global revenues over $100 million 
who do business in California 

• What? Businesses must disclose on their 
website homepage what they are doing to 
remove slavery from their supply chains 

• Why? “To educate consumers on how to 
purchase goods produced by companies 
that responsibly manage their supply 
chains” 

 



Five Requirements 

Disclosure  must include in format ion about what the company is do ing to ,  includ ing  

1) Verification: Verify product supply chains to evaluate and address 
risks of human trafficking and slavery 

2) Auditing: Perform independent supplier audits to evaluate 
compliance with company standards 

3) Certification: Require certification by direct suppliers that materials 
incorporated into company products comply with the laws 
regarding slavery and human trafficking of the country or countries 
in which they are doing business 4) Internal Accountability: Maintain internal accountability standards 
and procedures for employees or contractors that fail to meet 
company standards on slavery and trafficking 

5) Training: Train relevant company employees and management on 
human trafficking and slavery, particularly concerning the mitigation 
of risk within supply chains. 

32 



Penalty for Non-Compliance 

• The California Attorney 
General will order the 
company to take remedial 
action 

• Non-compliance may result 
in “naming and shaming” by 
advocacy groups and media 
 



Corporate Response: Ford 



Corporate Response: Ford 
 

“Human Trafficking: CA 
Disclosure” goes to this 

webpage, which describes 
Ford’s efforts to keep slavery 

out of their  
pig-iron supply chain. 



Naming & Shaming is Increasing  
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Media and NGOs most Trusted Institutions 



NGO Activism: Online Tools For Consumers 

Name and Shame 
Smartphone Apps 

Interactive Maps 

Social networks & 
online petitions 

http://www.free2work.org/


Consumers becoming more Empowered 

4 The Bottom-line 
 
• This is an issue of 

growing public concern 
(similar to 
environmental issues) 

• Consumers are asking 
questions about the 
products they buy – 
“Are they slave free”? 

 



Why Should Business care? 

• Not caring can hurt a business (naming and 
shaming) 

• Labor trafficking under-cuts the costs of 
legitimate businesses 

• It gives complete business sectors a “bad 
name” (e.g., seafood packing, fishing, etc.) 

• Soon, it will be expected that all CSR 
declarations address this topic – this is 
already happening in the US and Europe 

 

5 



 
What can the Private 

Sector do to Help? 



One Approach  

It started with a desire to help!!! 
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PRIVATE SECTOR SUPPORT 

STRUCTURE VIA BOARD MEMBERS 

Sedgwick 

Richardson  

Brand Consultancy 

Winston & Strawn 

Legal/Office Support 

Edelman  

PR/Comms 

Motherapp 

Technology 

Onyx Hospitality 

Group 

Hospitality 

Ernst & Young 

Accounting 
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SUPPORT MECHANISMS FOR 

MEKONG CLUB 

Corporate in-kind support  

(via Board and others) 

Individual 

volunteers 

Donors  

(institutional/individual) 



5th December 2013 45 

EXAMPLE PROJECT SPECIFIC 

MODEL OF PRIVATE SECTOR 

SUPPORT 

Sedgwick 

Richardson 

Design/Branding 

Individual volunteers  

Copywriting/Editing 

Cathay Pacific  

Supply Chain  

Intelligence 

Winston and Strawn 

law firm access  

to clients 

Edelman  

Messaging/PR 

response/Communicatio

ns 

Compliance  

Training 



Educating the private sector about the problem 
(Trafficking 101 and Basic Compliance Training) 1 



Merit-based Compliance Mark: Positive Emphasis 2 

http://www.goodguide.com/


Support Sex Trafficking Cases in Thailand 3 



Using Technology to address the problem 4 



“Business for Freedom Campaign” 

• Approach: Establish Hong Kong 
as the 1st major world city 
where businesses are fully 
informed about human 
trafficking/slavery 

• Vision: Businesses contribute 
their skills, influence & 
resources to help end human 
trafficking/slavery  

• Goal: 100 companies trained 

 



Cathay Pacific: Case Example 



What can Companies do? 

1) Annual Risk assessments (AML, ABC)  

2) Due Diligence on all aspects of their 
business 

3) Monitor Contractual Provisions 

4) Internal Investigations 

5) Training programs 

6) Independent Testing: Third party 
Audits 

 



Relevance to the CPA World 

• Profits generated by human trafficking that 
enter banks represent money laundering 

• More and more companies are seeking audit 
support – financial forensic audits 

• New auditing models are needed – expanding 
business opportunity 

• Finance against Trafficking: US based group 

 

 



Business “Call to Action” 

• Know your risks and address them 

• Educate your company (training) 

• Encourage volunteers to help 

• Donate to the cause 

• Encourage other companies to participate 

• Use your platform to “be the solution” 

• Help us to get more presentations – Join our fight 

 



Question: Something Helpful to Us 

If this was your problem, how 
would you go about addressing it? 

 



What can you  

personally do to help? 



Where were you? 



What can we all do to help her? 

Volunteer with 
an organization 

Learn all you 
can about the 

problem 

Tell your 
family, friends 

and co-
workers If you see 

someone being 
abused, report it 

Raise money for 
the cause 



What can we all do for her? 
Be a 

responsible 
consumer 

“Check out” 
the major 

products you 
buy 

Slavery 
Footprint 



Thank You! 
 

WWW/TheMekongClub.org 


