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CI M A Ho ng  Ko ng  

Re spo ns e  t o  t he  D is cu ss io n Pap er  

P r e l imina r y V ie ws  o n  

F ina nc ia l  S t a t e me nt  P r ese nt a t io n 

 

 

1 Wou ld  the ob jec t i ves o f  f inan c ia l  s ta tement  p resen ta t ion  
p ropo sed  in  pa rag raph s 2 .5–2.13  i mp rove th e use fu lness o f  the  
in fo rmat ion  p rov id ed  in  an  en t i t y ’ s  f inanc ia l  s ta tements  and  
he lp  use rs  ma ke bet t e r dec i s ion s in  the i r  ca pac i t y  as cap i ta l  
p rov id e rs?  Why o r why  no t?  Shou ld  the boa rd s con s ide r any  
o the r o b jec t i ves o f  f ina nc ia l  s ta t ement  p resen ta t i on  in  ad d i t ion  
to  o r in s tea d  o f  the  ob jec t i v es p ropo sed  in  th is  d iscu ss ion  pape r?  
I f  so ,  p lease desc r ibe  and  exp la in .  
 
We concur  t ha t  the  o b jec t i ves o f  f inanc ia l  s ta tement  p resenta t ion  
inc lud ing  cohesiven ess ob j ec t i ve ,  d i sa ggregat i on  obj ec t i ve  a nd 
l iqu id i t y  and f inan c ia l  f l ex ib i l i t y  o b jec t i ves wo u ld  improve t he 
usef u ln ess o f  the  in f o rmat ion  p ro v ided  in  an  en t i t y’ s  f inanc ia l  
s ta t ement s  and he lp  u se rs  make bet t er  dec i s io n  wh ethe r  a s ca p i ta l  
p ro v ide rs  o r  f o r  o the r  re levant  p urpo ses.   
 
Our  ra t i ona l e  f o r  th is  comment  i s  ba sed on  the co ncept  o f  
con s is ten cy an d s ta nda rd i za t ion .  Toda y,  t ran sa ct ions o r  event s  
recogn i sed in  f inanc i a l  s t a tement s  a re  p resented  d if f e ren t l y   
each o f  the  s ta tements .  Th i s  ma kes i t  d i f f i cu l t  f o r use rs  to  
unde rstand h o w th e in f o rmat ion  i n  one  s ta temen t  re la tes to  
in f o rmat i on  in  th e  o the r  s ta temen ts .  
 
No o th er  o b jec t i ves n eed to  be con s ide red  i n  th is  resp ect  f o r  th e  
rea so n exp ound ed ab ove.   
 
 
2 Wou ld  the sepa ra t ion  o f  bu s iness a c t i v i t i e s  f ro m f inan c ing  
ac t i v i t i es  p ro v ide in fo rmat ion  tha t  i s  mo re dec is ion-u se fu l  than  
tha t  p rov id ed  in  the  f inanc ia l  s t a tement  fo rmat s u sed  toda y  (see  
pa rag raph  2 .19)?  Wh y o r why  n o t?  
 
We con sid er  th e  sepa ra t i on  o f  bus in ess  ac t i v i t i e s  from f inanc in g  
ac t i v i t i e s  p rov i ded i n f o rmat i on  tha t  i s  more re levant  a nd usef u l  
those prov i ded in  th e  f inanc ia l  s ta tement  f o rmat s used tod ay.  
 
We a rg ue tha t  f inan c ing  a c t i v i t i e s  und er t aken by  a  co rp ora t ion  
wo u ld  mo re l i ke ly  t o  be cent ra l i zed  wi t h in  the  rem it  o f  corpo ra te  
f inance depa r tment .  Bus in ess u n i t s  wi t h  the i r  ma in  f ocu s on  th e 
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econ omi c  ac t i v i t i es  o f  the  co rpo ra t i on  are  no t  in volved in  f inan c ia l  
ac t i v i t i e s .  To  combin e th ese a c t i v i t i e s  wo u ld  ten d to  be mi s lea d ing .  
 
 
3 Shou ld  equ i t y  be p resen t ed  as a  sec t ion  sep a ra t e  f ro m the 
f inan c ing  sect ion  o r shou ld  i t  be  in c luded  as a  ca teg o ry  in  the  
f inan c ing  sect ion  (see pa rag raph s 2 .1 9(b ) ,  2 .36  and 2 .52–2.55)?  
Why o r why  no t ?  
 
We con sid er  th a t  en t i t y  shou l d  be p resented  as a  sep ara te  sec t ion  
f rom f inanc ing  sect ion  in  the  in te rest  o f  g rea te r  tra nsp aren cy and in  
o rd er  no t  to  comp ro mi se the in t eg r i t y  o f  the  in f o rmat ion  re la t i ng  to  
f inanc ia l  ac t i v i t i e s .  
 
 
4 In  the  p ropo sed  p resen t a t ion  mode l ,  an  en t i t y  would  p resen t  i t s  
d iscon t inued  op e ra t i ons in  a  sep a ra t e  sect ion  (see pa rag raph s 
2 .20 ,  2 .37  and  2 .71–2.7 3) .  Does th is  p resen ta t io n  prov id e 
dec i s ion-u se fu l  in fo rmat ion ? In stead  o f  p resen t ing  th i s  
in fo rmat ion  in  a  sepa ra te  sect ion ,  sh ou ld  a n  en t i t y p resen t  
in fo rmat ion  ab ou t  i t s  d i scon t inu ed  o pe ra t io ns in  the  re levan t  
ca teg o ri es (op e ra t in g ,  invest ing ,  f i na nc ing  a ssets  and  f ina nc ing  
l i ab i l i t i e s)?  Wh y o r why  no t ?  
 
We co ncu r  tha t  an  en t i t y  sho u ld  p resent  i t s  d isco ntinu ed ope ra t ion s  
in  a  separa te  sect ion  t o  d i f f e ren t ia t e  f rom th e no rma l  bus iness 
ope ra t io ns.  No doub t  users  o f  f inanc ia l  s ta t ements  wou l d  f ind  th is  
sep ara t ion  o f  d iscont inued f rom co nt in ued op era t ions he lp  to  
p ro v ide  dec is ion-u sef u l  in f o rmat i on  to  assess  the fu tu re  po ten t ia l  o f  
the  co mpan y.  
 
We con s id er  th a t  an  en t i t y  n eed n o t  p resent  in f o rmat io n  about  i t s  
d iscont i nued o pe ra t i on s in  the  re l eva n t  ca teg or i es as th e co st s  o f  
do ing  so  ma y ou t weig h  i t s  b enef i t s .  
 
 
5 The p ropo sed  p resen ta t ion  mod e l  re l ies  on  a  management  
app roa ch  to  c la ss i f i ca t ion  o f  assets  a nd  l iab i l i t i es  and  the 
re la t ed  chang es in  those i tems in  the  sect ion s and  ca tego r ies in  
o rde r t o  re f lec t  the  wa y an  i tem is  u sed  w i th in  the en t i t y  o r  i t s  
repo r tab le  segment  ( see pa rag raphs 2 .27 ,  2 .34  and  2.39–2.4 1) .  
 
(a )  Wou ld  a  man agement  app roa ch  p rov ide the mo st  use fu l  v iew  
o f  an  en t i t y  to  use rs  o f  i t s  f inan c ia l  s ta tements?  
 
We con sid er  th a t  man agement  a pp roa ch wou ld  n o t  necessar i l y  



 -  3  -  

pro v ide t he mo st  u sef u l  v i ew o f  an  en t i t y  to  use rs  o f  f inanc ia l  
s ta t ement s .  Rathe r  su ch c l ass i f i ca t i on  shou ld  be s tan da rd i zed  to  
f ac i l i ta te  comp ar i so n  bet ween compa n i es wi th i n  the  same ind ust r y .  
 
Management  ap proach ma y lead to  agg regat ed  chao s with  th e  resu l t  
tha t  asset s  and l iab i l i t i e s  a re  c la ss i f ied  d i f f e rent l y  wi th i n  the  same  
indu st r y  to  no  a va i l .  Th i s  wo u ld  l i ke l y  red uce comparab i l i t y  o f  
f inanc ia l  s ta temen ts .   
 
 
(b )  Wou ld  the p o ten t ia l  fo r redu ced  co mpa rab i l i t y  of  f inan c ia l  
s ta tements  resu l t ing  f ro m a  mana gement  app roa ch  to  
c la ss i f i ca t ion  ou t wei gh  the bene f i t s  o f  tha t  app roach? W hy o r 
why  no t?  
 
No a s exp la in ed abo ve.  
 
6  Pa rag raph  2 .27  p rop oses th a t  bo th  a ssets  and  l iabi l i t i e s  shou ld  
be p resen t ed  in  the  bu s iness sect i on  a nd  in  the  f inanc in g  sect ion  
o f  the  s ta tement  o f  f ina nc ia l  p os i t i on .  Wou ld  th i s  chan ge in  
p resen ta t i on  coup led  w i th  the  sepa ra t ion  o f  bu s iness and  
f inan c ing  a c t i v i t i es  in  the  s ta tements  o f  co mp reh ens ive  in co me 
and  cash  f lows ma ke i t  ea s ie r  fo r u se rs  to  ca lcu la te  some key  
f inan c ia l  ra t io s  fo r an  en t i t y ’ s  bu s in ess ac t i v i t i es  o r i t s  
f inan c ing  a c t i v i t i es?  Why o r wh y  no t ?  
 
Yes.  Th i s  wo u ld  en su re  tha t  th e  in f o rmat ion  i s  we l l a l ign ed an d 
con s is ten t  a c ro ss th e f inanc ia l  s ta t ements .   
 
 
7  Pa rag raph s 2 .27 ,  2 .76  and  2 .7 7  d iscuss c la ss i f i cat i on  o f  a ssets  
and  l i ab i l i t i es  by  en t i t i e s  tha t  have mo re than  one repo r tab le  
seg ment  fo r seg ment  repo r t ing  pu rp o ses.  Shou ld  tho se en t i t i es  
c la ss i f y  asset s  and  l iab i l i t i e s  (and  re la ted  chang es)  a t  the  
repo r tab le  segment  lev e l  a s p ropo sed  instead  o f  a t  the  en t i t y  
leve l?  P lea se exp la in .  
 
We con sid er  t ha t  c lass i f i ca t ion  o f  asse ts  and l iab il i t i e s  b y  en t i t i e s  
tha t  ha ve mo re t han o ne repo r tab l e  seg ment  sho u ld  be made a t  th e  
rep or t ab l e  segment  leve l  an d no t  a t  th e  en t i t y  level .  No a ppa rent  
usef u l  purpo se i s  served to  p rov id e su ch deta i led  in f o rmat io n  a t  the  
en t i t y  leve l .  Fu r th e rmo re th e co st s  wo u ld  ou t weig h  the b enef i t s .  
 
 
8  The p ropo sed  p resen ta t ion  mod e l  i n t roduces sect ion s and  
ca teg o ri es in  the  s ta tement s  o f  f inanc i a l  po s i t i on , co mp rehen siv e  
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i nco me and  cash  f lows.  As d i scu ssed  in  pa rag raph  1 .21( c) ,  the  
boa rd s w i l l  need  to  con s ide r  ma king  consequent ia l  amend ment s  
to  exis t i ng  seg ment  d i sc losu re  requ i rements  a s a  resu l t  o f  th e  
p ropo sed  c lass i f i ca t ion  sch eme.  Fo r exa mp le ,  the  boa rds ma y 
need  to  c la r i fy  wh i ch  asset s  sh ou ld  be d isc losed  by seg ment :  on ly  
to ta l  a sset s  a s requ i red  tod ay  o r a sse ts  fo r  ea ch  sect io n  o r 
ca teg o ry  w i th in  a  sec t ion .  What ,  i f  a ny ,  changes in seg ment  
d isc losu res shou ld  the boa rd s con s id e r to  ma ke seg ment  
in fo rmat ion  mo re u se fu l  in  l i gh t  o f  t he  p ropo sed  p resen ta t ion  
mod e l?  P lea se exp la in .  
 
We consi de r  tha t  th e  cur ren t  repo r t in g  m odel  tha t  dea l s  w i th  
rep or t ab l e  segm ent  i s  ad equat e .  Fu r th er  b reakdo wn may no t  
necessa r i l y  p ro v id e m ore dec i s ion-u se fu l  in fo rm at ion .  
 
 
9  A re  the bu s in ess sect i on  and  the op e ra t ing  an d  invest ing  
ca teg o ri es w i th in  tha t  sec t ion  de f in ed  app rop ri a te ly  ( see 
pa rag raph s 2 .31–2.3 3  and  2 .63–2.6 7) ?  Why o r why  no t?  
 
As long a s the co re  and n on-co re  bu s in ess ac t i v i t i es  a re  repo r ted  
sep ara te l y ,  use rs  o f  the  f inanc ia l  s ta tement s  wo u ld be ab l e  to  ga in  
a  bet te r  unde rs tand i ng  o f  the  bus iness a nd i t s  f u ture  po ten t ia l .  They  
wo u ld  be in  a  bet t er  and in f o rmed po s i t i on  to  p red ic t  th e  f u tu re  ca sh  
f lo w o f  the  bu s in ess.  
 
 
10  A re  th e f in anc in g  sect ion  and  the f inan c ing  a sset s  and  
f inan c ing  l i ab i l i t i e s  ca tego r ies w i th i n  tha t  sec t ion  de f ined  
app rop r ia te ly  ( see pa rag raphs 2 .3 4  a nd  2 .56–2.62)?  Shou ld  the 
f inan c ing  sect ion  be rest r i c t ed  to  f i n anc ia l  a sset s  and f i nan c ia l  
l i ab i l i t i e s  a s def i ned  in  IFRS s and  US GAAP as p ropo sed? Why o r 
why  no t?  
 
We d o no t  see a  p rob lem a t  th is  p o in t  o f  the  c lass if i ca t i on  o f  the  
asset s  and l i ab i l i t i e s  as d ef ined in  th e  d iscuss i on pap er .   
 
 
 
11  Pa rag raph  3 .2  p ro poses tha t  an  en t i t y  shou ld  p resen t  a  
c la ss i f i ed  s ta t ement  o f  f inan c ia l  po s i t ion  (sho rt - te rm and  
lon g- te rm sub catego ri es  fo r assets  an d  l iab i l i t i es) excep t  when a  
p resen ta t i on  o f  a sset s  and  l iab i l i t i e s  in  o rde r o f  l i qu id i t y  
p rov id es in fo rmat ion  tha t  i s  mo re re levan t .  
 
(a )  What  t ypes o f  en t i t i e s  wou ld  yo u  expect  no t  to  p resen t  a  
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c la ss i f i ed  s ta t ement  o f  f inan c ia l  po s i t ion?  Why? 
 
We canno t  th in k  o f  any except i on  to  th is  gene ra l  rul in g .  Ho wever ,  
we  co ns ide r  tha t  n on-p ro f i t  mak i ng  o rgan i za t io ns shou ld  be d ea l t  
wi th  sepa ra te l y  as th ey a re  i nco rpo ra t ed  f o r  d i f f e ren t  pu rpo ses.  
 
(b )  Shou ld  the re  be mo re gu id ance fo r d i s t ingu ish i ng  wh i ch  
en t i t i e s  shou ld  p resen t  a  s ta tement  o f  f inan c ia l  pos i t ion  in  o rde r  
o f  l i qu id i t y?  I f  so ,  what  add i t i ona l  g u idance i s  needed? 
 
No add i t iona l  gu id e l in es a re  n eed ed a t  th is  s tag e.  Ent i t i e s  tha t  may  
f a l l  wi t h in  th i s  ca t ego ry  to  p repa re  f in anc ia l  p os it ion  in  o rd e r  to  
l i qu id i t y  shou l d  be a sked to  ju s t i f y  th e i r  dec is ion f o r  do i ng  so .  Such  
just i f i ca t ion s sh ou ld  b e exp la in ed in  th e i r  a cco untin g  po l i c ies.  
 
 
12  Pa rag raph  3 .14  p ropo ses tha t  ca sh  equ iva len ts  shou ld  be 
p resen ted  and  c la ss i f ied  in  a  manne r  s i mi la r  to  o the r  sh o rt - te rm 
investments ,  no t  a s pa r t  o f  ca sh .  Do y ou  ag ree? Wh y o r wh y  no t?  
 
We con sid er  th a t  ca sh  shou l d  be sho wn  sepa ra t e ly  a nd ca sh 
equ i va len t  sho u ld  no t  b e inc lu ded a s pa r t  o f  cash  as the in f o rmat ion  
i s  dec i s ion-u sef u l  and t he re  i s  no  add i t iona l  cost  a sso c ia ted  wi t h  
th is  p resenta t i on  requ i rement .  
 
 
13  Pa rag raph  3 .19  p ropo ses tha t  an  en t i t y  shou ld  p resen t  i t s  
s i mi la r assets  and  l i ab i l i t i e s  tha t  a re  mea su red  on d i f fe ren t  
bases on  sepa ra te  l in es in  the  s ta t ement  o f  f inan c ia l  po s i t i on .  
Wou ld  th is  d i sag g regat ion  p rov id e in fo rmat ion  tha t  i s  mo re 
dec i s ion-u se fu l  than  a  p resen ta t i on  tha t  pe rmi t s  l ine  i t ems to  
inc lude s i mi la r a sset s  and  l i ab i l i t i es  measu red  on  d i f fe ren t  ba ses?  
Why o r why  no t ?  
 
We con side r  tha t  f u r the r  d i sagg regat io n  o f  such  in fo rmat ion  du e to  
the  d i f f e ren t  ba ses u nde r ly ing  th e va lu a t ion  o f  the assets  a nd 
l iab i l i t i e s  wo u ld  ma ke t he f inanc i a l  s ta tements  undu l y  leng th y  and  
to  a  ce r ta in  ex t en t  cu mb erso me.  I t  i s  suggested  to  d i sc lo se the 
in f o rmat i on  i f  app l i ca b le  in  th e  f o rm o f  no tes to  the  f inan c ia l  
s ta t ement s .  
 
 
14  Shou ld  an  en t i t y  p resen t  co mp reh ensi ve  inco me and  i t s  
co mponent s  in  a  s ing le  s ta tement  o f  comp reh ensi ve  in co me a s 
p ropo sed  ( see pa rag raph s 3 .24– 3.33) ?  Why o r why  no t?  I f  no t ,  
how shou ld  they  be p resen ted? 
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Yes.  
 
 
15  Pa rag raph  3 .25  p ropo ses tha t  an  en t i t y  shou ld  ind i ca te  th e 
ca teg o ry  to  wh i ch  i t ems o f  o the r co mprehen si ve  income re la te  
(excep t  so me fo re i gn  cu r ren cy  t ran s la t ion  ad just ments)  ( see 
pa rag raph s 3 .37–3.4 1) .  Wou ld  tha t  i n fo rmat ion  be 
dec i s ion-u se fu l?  Why o r wh y  no t?  
 
We d o no t  see th e in f o rmat ion  o f  any rea l  va l ue-ad ded o r  
dec i s io n-usef u l  as s t a ted .  A s lon g a s the  core  an d non- co re  b us iness  
ac t i v i t i e s  have been exp la in ed c l ea r ly  u nde r  the  var io us sect ion s in  
the  f inanc ia l  s ta tement ,  f u r th er  d i sa gg reg at ion  o f  o the r  
comp rehen si ve  in come wo u ld  incur  co s ts  wi t h  add i t iona l  b en ef i t s .   
 
 
16  Pa rag raph s 3 .42–3.4 8  p ropo se tha t  an  en t i t y  should  fu rth e r 
d isag g regate  w i th in  ea ch  sect ion  and  ca tego ry  in  the  s t a tement  
o f  co mp rehen siv e  in co me i t s  revenues ,  expen ses,  ga ins and  lo sses  
by  the i r  func t io n ,  by  the i r  na tu re ,  o r  bo th  i f  do in g  so  w i l l  
enhance the use fu lness o f  the  in fo rmat ion  in  p red i ct ing  the 
en t i t y ’ s  fu tu re  ca sh  f lows.  Wou ld  th i s  lev e l  o f  d isagg regat ion  
p rov id e in fo rmat i on  tha t  i s  dec i s ion- use fu l  to  u se rs  in  the i r  
capac i t y  as cap i ta l  p rov id e rs?  Why o r why  no t?  
 
We con side r  tha t  th e  repo r tab le  segments wo u ld  se rve th e pu rpo se  
and prov id e wo u ld  d ec i s ion- usef u l  in f o rmat ion  a s to the  f unct ion  
and na tu re  o f  the  d i f f e ren t  bu s iness ac t i v i t i es .  No f u r the r  
d isa gg rega t ion  wou ld  b e necessa ry  in  t he  in te rest  of  con s i s tency 
and in tegr i t y .   
 
 
17  Pa rag raph  3 .55  p ropo ses tha t  an  en t i t y  shou ld  a lloca t e  and  
p resen t  inco me ta xes w i th in  the  s ta t ement  o f  comp reh en sive  
inco me in  a cco rdance w i th  ex is t in g  requ i rement s  (see 
pa rag raph s 3 .56–3.62) .  To  wh i ch  sect ions and  ca tegori es,  i f  any ,  
shou ld  an  en t i t y  a l lo ca te  in co me ta xes in  o rd e r to  p ro v ide 
in fo rmat ion  tha t  i s  dec i s i on-use fu l  to  use rs?  P lease exp la in .  
 
We con side r  in come taxes shou l d  no t  be a l loca ted  and sho u ld  be kept  
sep ara te  f rom the co re-b us iness ac t i v i t i es  to  keep th ing s s imp le  and  
eas ie r  to  co mp reh end.  
 
 
18  Pa rag raph  3 .63  p ropo ses tha t  an  en t i t y  shou ld  p resen t  fo re ign  
cu r rency  t ransact ion  ga in s and  lo sses ,  inc lud in g  the comp onent s  
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of  any  n et  ga in  o r loss a r i s in g  on  re- measu rement  in to  i t s  
func t i ona l  cu r rency ,  in  the  sa me sect ion  and  ca tegory  a s the 
asset s  and  l iab i l i t i e s  tha t  gave r i se  t o  the  ga in s o r lo sses.  
 
(a )  Wou ld  th is  p rov ide d ec i s ion-u se fu l  in fo rmat ion  to  u se rs  in  
the i r  cap ac i t y  a s cap i ta l  p ro v ide rs?  P lease exp la in why o r why  
no t  and  d iscu ss any  a l t e rna t i ve  meth ods o f  p resen t ing  th i s  
in fo rmat ion .  
 
We wo u ld  sugg est  no t  to  p resen t  f o re ign  cur ren cy t ran sact i on  ga in s  
and losses in c lud ing  th e comp onents  o f  any net  g a in o r  loss a r i s ing  
on  re-mea su rement  in to  i t s  f unc t i ona l  cur ren cy in  th e  sa me sect i on  
and ca tego ry  a s the asset s  and l ia b i l i t i es  tha t  ga ve r i se  to  the  ga in s  
o r  lo sses,  un less th e ga in s o r  losses a re  mate r ia l . We a rgu e tha t  in  
the  absence o f  ma jor  movement s in  the  f o re ign  cu r ren c ies v i s-à -v i s  
the  f unct ion a l  cu r ren cy,  the  ex t ra  wo rk  and hence co st s  invo lved to  
re f lec t  t he  f o re i gn  cu r ren cy t ran sa ct ion  ga in s o r  lo sses a s desc r ib ed  
ou t we igh  th e benef i t s .  
 
 
(b )  What  costs  sh ou ld  the boa rd s con s ide r re la t ed  to  p resen t ing  
the co mponents  o f  net  fo re ign  cu r ren cy  t ran sact i on  ga in s o r 
lo sses fo r p resen ta t i on  in  d i f fe ren t  sec t ion s and  ca t ego r ies?  
 
The co st s  re la t ed  to  chan ges to  b e mad e  to  the  a ccou nt ing  syst em in  
o rd er  to  cap t ure  the req u i red  da ta ,  the  cost  o f  p repa r ing  th e 
in f o rmat i on ,  re la ted  recon c i l i a t ion  a n d the add i t iona l  aud i t  f ees 
tha t  wo u ld  be requ i red .  
 
 
19  Pa rag raph  3 .75  p ropo ses tha t  an  en t i t y  shou ld  u se a  d i rec t  
meth od  o f  p resen t in g  ca sh  f lows in  t he  s ta tement  o f ca sh  f lows.  
 
(a )  Wou ld  a  d i rec t  method  o f  p resen t ing  ope ra t ing  ca sh  f lows 
p rov id e in fo rmat i on  tha t  i s  dec i s ion- use fu l?  
 
We concur  tha t  the  d i rec t  meth od o f  p resent in g  ca sh f lo ws i s  more  
dec i s io n-usef u l .  Use rs and p o ten t ia l  in vesto rs  wou ld  be ab l e  to  
unde rstand t he ca sh f lo w b et te r  an d hence th e i r  ab il i t y  to  p red i c t  
the  f u tu re  ca sh f lo w is  i mproved.  
 
(b )  Is  a  d i rec t  method  mo re cons is t en t  w i th  the  p ropo sed  
cohesiv eness and  d isagg regat i on  ob jec t i ves (see pa rag raph s 
3 .75–3.80)  than  an  ind i rec t  method? Why o r why  no t ? 
 
W e are  mo re conce rned wi th  th e  dec i s i on-usef u lness of  the  
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i n f o rmat i on  ba sed on  d i rec t  me thod,  a l t hough techn ica l l y  sp ea k ing ,  
i t  i s  no t  as obv iou s as the ind i rec t  me th od wh ich  on  f ace o f  appea rs  
more con s i s t en t  in  te rms o f  f o rmat  and  presenta t io n o f  the  
in f o rmat i on  and th e ea se o f  recon c i l i a t ion .  
 
( c )  Wou ld  th e in fo rmat ion  cu r ren t l y  p rov id ed  u s ing  an  ind i rec t  
meth od  to  p resen t  op e ra t in g  ca sh  f lo ws be p rov id ed  in  the  
p ropo sed  recon c i l ia t i on  sch edu le  ( see  para g raph s 4 .19  and  4 .45)?  
Why o r why  no t ?  
 
This  wo u ld  n o t  be n ecessa ry  i f  the  d i rec t  meth od i s adopt ed .  
 
 
20  What  co sts  shou ld  th e boa rd s con s ide r re la ted  to u s ing  a  
d i rec t  meth od  to  p resen t  op e ra t ing  cash  f lows (see pa rag raph s 
3 .81–3.83)?  P lease d is t ingu i sh  between one-o f f  o r on e- t i me 
imp lementa t io n  co sts  and  ongo in g  ap p l i ca t ion  co sts . How mi gh t  
those cost s  be reduced  w i thou t  redu c ing  the bene f i ts  o f  
p resen t ing  op e ra t ing  ca sh  rece ip ts  a nd  payments?  
 
One t i me i mp lemen ta t io n  co st  –  chan ge t o  the  a cco unt in g  sys tem and  
pro ced ures 
 
One-o f f  cost  –  t ra in in g  to  be p ro v ided to  the  s ta f f  
 
On go ing  co sts  –  i nc rea sed t ime co st  f o r  th e  account an t s  and 
ex te rn a l  aud i to rs  
 
21  On the ba s i s  o f  the  d i scu ss ion  in  p a rag raphs 3 .88–3.9 5 ,  shou ld  
the e f fec t s  o f  basket  t ran sa ct ion s be a l loca t ed  to  the  re la ted  
sect ion s and  ca tego r ies in  the  s ta t ement  o f  co mp rehen siv e  
inco me and  the  s ta t ement  o f  ca sh  f lo ws to  ach i ev e co hesiv eness?  
I f  no t ,  in  wh ich  sect i on  o r ca tego ry  shou ld  those ef fec t s  be 
p resen ted? 
 
We con sid e r  tha t  an y a l lo ca t i on  o f  the  e f f ec ts  o f  ba sket  t ran sa ct ion s  
wo u ld  t end to  b e a rb i t ra ry  an d does no t  p ro v ide d eci s io n-u sef u l  
in f o rmat i on .  We wou ld  p ropo se t o  sh o w a  sepa ra te  i tem in  “o the r  
comp rehen si ve  in come”  f o r  th i s  purpo se.  
 
 
22  Shou ld  an  en t i t y  tha t  p resen ts  a sset s  and  l iab i li t i e s  in  o rd e r o f  
l i qu id i t y  in  i t s  s ta tement  o f  f ina nc ia l  pos i t ion  d isc lose 
in fo rmat ion  ab ou t  the  matu r i t ie s  o f  i t s  sho r t - te rm con t ra c tua l  
asset s  and  l iab i l i t i e s  in  the  no tes to  f inanc ia l  s ta tements  a s 
p ropo sed  in  pa rag raph  4 .7?  Shou ld  a l l  en t i t i e s  p resen t  th is  
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i n fo rmat ion? W hy o r wh y  no t?  
 
We con sid er  th a t  in f o rmat ion  a bout  ma tur i t ie s  o f  such  sho r t - te rm 
cont rac tua l  a sset s  and l i ab i l i t i e s  i s  d ec is i on-u sefu l  and shou ld  be 
pro v ided.  
 
 
23  Pa rag raph  4 .19  p ropo ses tha t  an  en t i t y  shou ld  p resen t  a  
sch edu le  in  th e  no tes to  f in anc i a l  s ta t ements  tha t  reconc i les  ca sh  
f lo ws to  co mp rehen siv e  inco me a nd  d isag g regates 
co mp rehen siv e  inco me in to  fo u r co mponents :  
 
(a )  ca sh  rece ived  o r pa id  o the r  than  in  t ransact ions w i th  own e rs,  
(b )  acc rua ls  o th e r than  remea su rements,  ( c )  remeasurements 
tha t  a re  recu r r ing  fa i r  va lu e chan ges  o r va lu a t ion  ad ju st ment s ,  
and  (d )  remea su rement s tha t  a re  n o t  recu r r in g  fa i r  va lue 
changes o r va lua t i on  ad just ments .  
 
No.  The re  i s  no  ad d i t ion a l  ben ef i t  f o r  the  ex t ra  cost  incu r red .  
 
(a )  Wou ld  the p ropo sed  reconc i l ia t io n  sched u le  inc rease use rs ’  
unde rstand ing  o f  the  a mount ,  t iming  and  unce rt a in ty o f  an  
en t i t y ’ s  fu tu re  ca sh  f lows? Wh y o r why  no t?  P lea se inc lude a  
d iscu ss ion  o f  the  cost s  and  ben e f i t s  o f  p ro v id ing  the 
reconc i l i a t ion  sched u le .  
 
No.  The re  i s  no  ad d i t ion a l  ben ef i t  f o r  the  ex t ra  cost  incu r red .  
 
(b )  Shou ld  ch anges in  a sset s  and  l iab i l i t i es  b e d isa gg regat ed  in to  
the  co mponents  desc r ib ed  in  pa ra g ra ph  4 .19? P lea se exp la in  
you r ra t io na le  fo r any  co mponent  you  wou ld  e i th e r add  o r o mi t .  
 
No.  The re  i s  no  ad d i t ion a l  ben ef i t  f o r  the  ex t ra  cost  incu r red .  
 
 
( c )  Is  th e  gu idance p ro v ided  in  pa rag raphs 4 .3 1 ,  4 .41  and  
4 .44–4.46  c lea r and  su f f i c ien t  to  p repa re  the reconc i l ia t ion  
sch edu le?  I f  no t ,  p lea se exp la in  ho w the gu idance sh ou ld  be 
mod i f i ed .  
 
N/A  due to  th e  abo ve respo nse.  
 
24  Shou ld  the boa rd s add ress fu rth e r  d isagg regat ion o f  ch anges  
in  fa i r  va lue in  a  fu tu re  p ro jec t  ( see pa rag raph s 4.42  and  4 .43)?  
Why o r why  no t ?  
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We con sid er  th a t  he re  i s  no  ad d i t io na l  benef i t  f o r  the  ex t ra  co st  
incu rred  un less t he ch ang es in  f a i r  va l ue in  f u tu re p ro jec ts  a re  
mate r ia l .   
 
 
25  Shou ld  the boa rds con s ide r o the r a l t e rna t i ve  reco nc i l i a t ion  
fo rmats fo r d isagg regat in g  in fo rmat i on  in  the  f ina nc ia l  
s ta tements ,  su ch  a s the s ta t ement  o f  f inan c ia l  po s it i on  
reconc i l i a t ion  and  the s ta tement  o f  comp reh ensi ve  in co me 
mat r i x desc r ibed  in  App end i x B ,  pa rag raph s B10–B22? Fo r 
exa mp le ,  shou ld  en t i t i e s  tha t  p r i ma r i ly  man age a sset s  and  
l i ab i l i t i e s  ra the r than  ca sh  f lows ( fo r  exa mp le ,  ent i t i es  in  the  
f inan c ia l  se rv ices indu st r i es)  be requ i red  to  use the s ta t ement  o f  
f inan c ia l  po s i t i on  reconc i l ia t ion  fo rmat  ra th e r tha n  the 
p ropo sed  fo rmat  tha t  reconc i les  ca sh  f lows to  co mp reh ens ive  
inco me? Wh y o r wh y  no t?  
 
No co mment .  
 
 
26  The FASB ’s p re l i min a ry  v iew i s  t ha t  a  memo co lu mn in  the  
reconc i l i a t ion  sched u le  cou ld  p ro v id e a  way fo r management  to  
d raw u se rs ’  a t ten t i on  to  unusua l  o r i n f requen t  event s  o r 
t ransact ion s tha t  a re  o f ten  p resen t ed  as sp ec i a l  i tems in  ea rn ing s  
repo r ts  ( see pa rag raph s 4 .4 8–4.52) .  As no t ed  in  p a rag raph  4 .53 ,  
the  IASB is  no t  suppo r t i ve  o f  in c lud i ng  in fo rmat ion in  the  
reconc i l i a t ion  sched u le  abou t  unu sua l  o r i n f requ en t ev en ts  o r  
t ransact ion s.  
 
(a )  Wou ld  th is  in fo rmat ion  be d ec i s i on-use fu l  to  u se rs  in  th e i r  
capac i t y  as cap i ta l  p rov id e rs?  Why o r why  no t?  
 
No th i s  in f o rmat io n  ma y no t  n ecessa r i l y  be dec is ion-u sef u l  to  u se rs .  
Instead,  the re  i s  a  dan ge r  o f  in f o rmat i on  ove r- lo ad in  an  a l ready 
qu i te  soph is t i ca t ed  repo r t i ng  en v i ronment .  
 
(b )  APB Op in ion  No.  30  Repo r t i ng  th e Resu l t s  o f  
Ope ra t i ons—Repo r t ing  th e Ef fec t s  o f  D isp osa l  o f  a  Segm ent  o f  a  
Bus i ness,  a nd Ex t rao rd ina ry ,  Unu sua l and In f requen t ly  Occu r r ing  
Even ts  an d T ran sa ct ion s,  con ta in s de f in i t i ons o f  unu sua l  and 
i n f req uen t  ( repeat ed  in  pa ra g raph  4 . 51) .  A re  tho se de f i n i t ion s 
too  rest r i c t i v e?  I f  so ,  wh at  t ype  o f  res t r i c t ion s,  i f  an y ,  sh ou ld  b e 
p la ced  on  in fo rmat ion  p resen t ed  in  th is  co lumn ? 
 
Same comment s a s 26 (a) .  
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( c )  Shou ld  an  en t i t y  hav e the op t ion  o f  p resen t ing  the 
in fo rmat ion  in  na r ra t i ve  fo rmat  on ly ?  
 
Same comment s a s 26 (a) .  
 
 
 
Quest i on  sp ec i f i c  to  the  FASB 
27 As no t ed  in  pa ra g raph  1 .1 8(c) ,  the  FASB has no t  y e t  
cons ide red  the app l i ca t ion  o f  the  p rop osed  p resen tat io n  mod e l  to  
non-pub l i c  en t i t i e s .  What  i ssues sh ou ld  the FASB con s id e r abou t  
the  app l i ca t ion  o f  the  p ropo sed  p resen ta t ion  mod e l  to  non-pub l i c  
en t i t i e s?  I f  y ou  a re  a  u se r  o f  f i nanc i a l  s ta tement s fo r a  
non-pub l i c  en t i t y ,  p lease exp la in  wh i ch  asp ect s  o f  the  p ropo sed  
p resen ta t i on  mode l  wou ld  and  wou ld  no t  be ben e f ic i al  t o  you  in  
ma kin g  dec is i ons in  you r capa c i t y  a s a  cap i ta l  p rovid e r and  why.  
 
We con sid er  th a t  non-p ro f i t  o rgan i za t i ons ha ve ra the r  d i f f e ren t  
rep or t ing  ob j ec t i ves an d sh ou ld  n o t  be  inc lud ed in  th i s  exe rc i se .  
They shou l d  be d ea l t  wi th  sepa ra t e ly .   


