
Disclaimer 
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 The materials of this seminar are intended to provide general 

information and guidance on the subject concerned. Examples and 

other materials in this seminar are only for illustrative purposes and 

should not be relied upon for technical answers.  The Hong Kong 

Institute of Certified Public Accountants (The Institute), the speaker(s) 

and the firm(s) that the speaker(s) is representing take no responsibility 

for any errors or omissions in, or for the loss incurred by individuals or 

companies due to the use of, the materials of this seminar conference.  

 

 No claims, action or legal proceedings in connection with this seminar 

brought by any individuals or companies having reference to the 

materials on this seminar will be entertained by the Institute, the 

speaker(s) and the firm(s) that the speaker(s) is representing. 

 

 The Institute retains copyright in all materials published in the seminar.  

No part of this seminar may be reproduced without the permission of 

the Institute. 
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Agenda 
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1 
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2 
• Preparation Tips 

3 
• Examination Regulations 
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• Examination Techniques 
 - Markers' Sharing 

5 
• Q & A Session 



Part 1: 

Introduction 
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Today's objective:  

Finding ways to pass the 

Module Examination! 
 



HKICPA QP Module Examinations 
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Examination Format: 

• Section A – Case Questions (50%) 

• Section B – Essay / Short Questions (50%) 

• 3 hours duration for each Module 

• All compulsory questions 

 

 



Part 2: 

Preparation Tips 



 

Commit to your Study Plan 

 

Advantages: 

 Schedule ahead 

 Build long term memories  maximize efficiency  

 Avoid last minute work and minimize impact of 

unpredicted events… 
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How to prepare: 

 Use different colour post-it 

for different standards / 

topics 

 Organise materials by 

different standards / topics 

 Understand theories behind 

each standards / topics 

 Get familiar with this file 

 

 

Advantages: 

 Colour coding for standards / 

topics allows easy 

identification (same file used 

in examination – time saving!) 

 Build up long term memories 

 Avoid indexing without 

understanding 

 

 

9 

 

Prepare Critical File 

 



 

Mind Map 
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Start at the centre of a 

blank, landscape paper 

Use key words and 

images along a line 

Make the lines associate  

as clear as possible 

Use highlighters, codes and arrows to 

link and emphasis different aspects 

Radiate the ideas out 

from the central theme 

and main branches 



Other Preparation Tips 

 Cover beyond LP 

 Form Study Group with fellow students 

 Visit QP Learning Centre 

• Past papers and Examiners' reports; 

• Special topics and/or Important notice; and 

• Module preparation seminar archives 
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Part 3: 

Examination Regulations 



 

 Bring HKID card and Examination Attendance Docket ("EAD")  

 Be aware of the examination regulations printed on the EAD which 

will be posted to students two weeks before the examination 

 Arrive 45 minutes before the examination start 

 Turn off your mobile phone or other electronic communication devices 

 Don't write on the script booklet during the reading time (FE only) 

 Don't write your name or personal information on anywhere of your 

script booklets 

 Use blue or black ink pen 

 Use appropriate script booklet to answer each section 

 Stop writing immediately once the end of examination is announced 
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Failure to follow any of the examination regulations may 

result in marks penalty or even disqualification from the 

entire examination! 

Examination Regulations (highlights) 
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Part 4: 

Examination Techniques 

 - Markers' Sharing 
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Common Areas to Improve in QP Examinations. 

 

A. Questions. 

 

B. Answers. 

 

C. Candidates. 
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A. Common areas to improve to handle questions: 

 

1. Difficulty in identifying the specific question requirements. 

2. Misinterpretation of the question requirements. 

 

B. Common areas to improve to prepare answers: 

 

1. Approach or structure of answers are disorganized. 

2. Answers are either too long or too short. 

3. Answers are wrong, irrelevant, or lack of practical consideration. 

4. Answers are not linked to the case facts. 

5. Answers are straightly copied from LP or reference materials. 

6. Did not attempt all questions.  
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C. Common areas that candidates have to improve: 

 

1. Inadequate or ineffective preparation. 

2. Other commitments affecting examination preparation. 

3. Not in a good form to perform on examination day. 

4. Felt panicking or got nervous in the examination centre. 

5. Poor time management. 
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Section A  

Case Questions 
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Panelists’ Report 
 

Section A – Conclusion and Recommendation 

 

1. Candidates did well on computational questions. 

2. Some calculation steps were not clearly shown. 

3. Candidates were very weak in handling application, analytical and 

discussion types of questions.  

4. Discussions were too short and answers were directly copied from 

Learning pack. 

5. Answer format was inappropriate, such as memo formal. 

6. Candidates were urged to improve their examination performance in 

the medium and long run. 
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Section A – Case Questions  

 

General  Comments 

1. Performed well in Q3 to explain strategy plans and violation of ordinance. 

2. Candidates showed a reasonable ability to handle computational 

problems. 

3. Candidates felt difficult to handle analytical and qualitative types of 

questions. 

 

Suggestions 

1. Read and understand questions carefully to identify specific questions 

requirements and to avoid misinterpretations. 

2. Need to understand and apply case information to tackle questions.  

Panelists’ Report 
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Case Information for 1(a), (b) and (c) 
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Selling prices and costs analysis  

for 1(a), 1(b) and 1(c) 

Regular Premium 

Selling price per bottle $4 $6 

Variable cost per barrel $1,000 $2,000 

Numbers of barrels per load 20 10 

Fixed costs  $140,000 $240,000 

Process 100 loads and convert into bottles 2,000,000 1,000,000 

Other Information: 

Incremental cost of raw materials and processing of 

one load 

 

$2,500 

Fixed costs – processing plants $640,000 
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Panelists’ Report 
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Proposed approach for Questions 1(d): 

 

1.Recall the case materials again. 

  

2.Understand the business and industry. 

 

3. Provide answers based on (1) and (2) with business senses. 
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Case Information for 2(a) 
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Case Information for 2(a) 
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Proposed approach for Question 2 (c): 

 

The criteria that should be used to assess whether a target is appropriate will 

depend on the motive for the acquisition. The main criteria that are consistent 

with the underlying motives are : 

1. Benefit for acquiring undervalued company 

2. Diversification 

3. Operating synergy 

4. Tax savings 

5. Increase the debt capacity 

6. Disposal of cash slack 

7. Access to cash resources 

8. Control of the company 

9. Access to key technology 
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Proposed approach for Q3(a): 

 

1. Understand what is tender offer and negotiated merger. 

 

2. Recall the case information. 

 

3. Make a decision and justify your decision using the case information. 
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Section B  

Essay/Short Questions 
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Panelists’ Report 
 

Section B – Conclusion and Recommendation 

 

1. Candidates should understand basic concepts in corporate finance that 

is essential for advanced career development. 

2. Practise application type of questions. 

3. Read the questions carefully and directly address the questions raised. 

4. Write clearly. 

5. Do not write irrelevant information or copy directly from the Learning 

Pack. 
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Section B – Essay/Short Questions 

 

General  Comments 

1. This examination tested very fundamental and important subjects, such as 

cost of capital, bonds and general compliance issues of listed companies 

in Hong Kong.  

2. They are essential to build and master advanced financial practices and to 

career development. 

 

Suggestions 

1. Candidates are encouraged to master these key concepts and practices. 

2. Candidates should be able to handle calculations and essay type 

questions to present their ideas precisely, concisely and professionally. 

Panelists’ Report 
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Financing  Straight 

bond A 

 Convertible bond B Bond C 

Yield of Maturity 7.5% 7% 7.5% 

Coupon rate 10% 10% 2% 

Year of Maturity 4 4 10 

Redeem / Maturity 105% of par 

value of 

$1,000 

$1,000 par value bond can 

be converted to 20 ordinary 

shares 

Current share price $45 

Others Coupon rate 

of 10% to 

be paid 

annually  

Bond holders will receive 

all coupon payments 

regardless of conversion of 

not 
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Proposed approach on 5(c): 

 

1. Higher coupon rate provides higher annual income. 

 

2. The term is shorter, the bond price is more stable due to higher certainty 

and less risk.  
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Panelists’ Report 



Summary of Examination Techniques 

 Don’t panic 

 Manage your time (1.8 mins./mark) 

 Attempt all questions and review your answers at last 

 Read question requirements and identify the issues carefully 

 Highlight key words (e.g. Calculate / Advise / Propose etc…) 

 Pay attention to specific format requirement (e.g. Memo) 

 Give relevant answers 

 Write clearly and check for careless mistakes 

 Apply technical knowledge and don't copy from LP 
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Part 5: 

Q & A Session 


